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Statistical release: BIS international banking statistics
at end-June 2019

e Global cross-border bank claims expanded by 6% year over year, their highest
annual growth rate since the Great Financial Crisis.

e Growth in lending to all major sectors increased. Claims on non-bank financial
institutions continued to expand the most rapidly (13% year over year).

e Growth in cross-border claims on emerging market and developing economies
varied considerably by region, from +11% in Africa and the Middle East to —-8%
in developing Europe.

Lending to NBFls continued to lead growth in cross-border claims
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Graph 1: Annual percentage change in banks' cross-border claims by counterparty sector (interactive graph).
Source: BIS locational banking statistics (Table A1).

The BIS locational banking statistics (LBS) show that global cross-border bank claims
rose by $365 billion during the second quarter of 2019, to reach $31 trillion by end-
June. Their annual growth rate, which averaged around 0% since the Great Financial
Crisis, reached a post-crisis high of 6% (Graph 1, red line).

Reporting banks’ cross-border claims on all major sectors expanded during
Q2 2019 (Graph 1). The $190 billion expansion in claims on non-banks (yellow line)
accounted for more than a half of the overall quarterly increase in global cross-border
claims. This, in turn, was mostly driven by claims on non-bank financial institutions
(NBFIs)," which increased by $172 billion, resulting in an annual growth rate of 13%
(purple line). The majority of this new lending to NBFls was directed towards a few
financial centres, such as the Cayman Islands ($37 billion), the United Kingdom ($34
billion) and Luxembourg ($24 billion).

! NBFls include entities such as insurance companies, pension funds, hedge funds and money market

funds.
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The latest increase in lending to NBFIs is part of a longer trend.? Over the past
five years, cross-border claims on that sector have grown at an average annual pace
of 7% (compared with 1% for claims on all sectors), reaching $7 trillion at mid-2019.
The BIS consolidated banking statistics (CBS) reveal that the surge in lending to NBFls
over the past few years was mainly driven by Canadian, French, Japanese, UK and US
banks (interactive graph).

Cross-border lending to AEs and OFCs drove global expansion
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Graph 2: Annual percentage change in banks' cross-border claims by counterparty region (interactive graph).
Source: BIS locational banking statistics (Table A1).

Claims on borrowers located in advanced economies (AEs) expanded at a rapid pace.
They grew at an annual rate of 7%, which took their outstanding stock to $21 trillion
at end-June 2019 (Graph 2, blue line). Their latest quarterly increase was primarily
driven by claims on the United Kingdom (+$67 billion), France (+$65 billion), and
Germany (+$61 billion). By contrast, claims on the United States declined by $30
billion.

Lending to offshore financial centres (OFCs) remained strong. It grew at 6% year
over year (Graph 2, purple line) and stood at $5 trillion as of end-June 2019, mostly
to the benefit of NBFls. Banks reported large increases in their claims on the Cayman
Islands (+$45 billion), Jersey (+$9 billion) and Hong Kong SAR (+$8 billion).

2 For further discussion, see P Garcia Luna and B Hardy, “Non-bank counterparties in international

banking”, BIS Quarterly Review, September 2019, pp 15-33.
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Cross-border lending to EMDEs diverged considerably across regions
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Graph 3: Annual percentage change in banks' cross-border claims by counterparty country (interactive graph).
Source: BIS locational banking statistics (Table A1).

Cross-border claims on emerging market and developing economies (EMDEs) rose
by $43 billion during Q2 2019. As a result, their annual growth rate increased slightly
(from 2% at end-March to 4% at end-June), but still remained considerably below its
recent peak of 9% at end-2017 (Graph 2, yellow line). The outstanding stock stood at
$4.1 trillion at end-June 2019.

The overall figures for EMDEs conceal considerable heterogeneity across regions.

The contraction in cross-border claims on developing Europe, which started in
the middle of 2018, deepened in Q2 2019. The annual growth rate of lending to the
region dropped to —-8% at end-June 2019 (Graph 3, blue line). The decline in Q2 2019
was largely due to a sharp contraction in claims on Turkey (-$11 billion).

In contrast, cross-border lending to borrowers in developing Asia-Pacific rose by
$27 billion, bringing the annual growth rate to 4% (Graph 3, red line). Claims on China,
up by $25 billion, accounted for almost the whole increase. Those claims have grown
from a recent low of $699 billion (at end-March 2016) to $990 billion (at end-June
2019).

The annual growth rate of cross-border claims on developing Latin America and
the Caribbean accelerated to 7% (Graph 3, yellow line) in Q2 2019, after spending
several years in negative or near-zero territory. Lending to developing Africa and the
Middle East continued to expand rapidly, reaching an annual rate of 11% as of end-
June 2019 (purple line).
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Annex A Locational banking statistics: charts

Cross-border claims by sector, currency and instrument Graph A1

Amounts outstanding, in USD trn’ Adjusted changes, in USD bn? Annual change, in per cent?
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T At quarter-end. Amounts denominated in currencies other than the US dollar are converted to US dollars at the exchange rate prevailing
on the reference date. 2 Quarterly changes in amounts outstanding, adjusted for the impact of exchange rate movements between quarter-
ends and methodological breaks in the data. 3 Geometric mean of quarterly percentage adjusted changes. # Includes central banks and
banks unallocated by subsector between intragroup and unrelated banks. > Other reported currencies, calculated as all currencies minus
US dollar, euro, yen and unallocated currencies. The currency is known but reporting is incomplete.

Source: BIS locational banking statistics. Further information is available at www.bis.org/statistics/bankstats.htm.
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Cross-border claims by borrowing region Graph A2

Amounts outstanding, in USD trn’ Adjusted changes, in USD bn? Annual change, in per cent?

On all countries
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T At quarter-end. Amounts denominated in currencies other than the US dollar are converted to US dollars at the exchange rate prevailing
on the reference date. 2 Quarterly changes in amounts outstanding, adjusted for the impact of exchange rate movements between quarter-
ends and methodological breaks in the data. 3 Geometric mean of quarterly percentage adjusted changes.

Source: BIS locational banking statistics. Further information is available at www.bis.org/statistics/bankstats.htm.
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Cross-border claims by borrowing country Graph A3

Amounts outstanding, in USD trn’ Adjusted changes, in USD bn? Annual change, in per cent®

On selected advanced economies
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' At quarter-end. Amounts denominated in currencies other than the US dollar are converted to US dollars at the exchange rate prevailing

on the reference date. 2 Quarterly changes in amounts outstanding, adjusted for the impact of exchange rate movements between quarter-
ends and methodological breaks in the data. 3 Geometric mean of quarterly percentage adjusted changes.

Source: BIS locational banking statistics. Further information is available at www.bis.org/statistics/bankstats.htm.
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Cross-border claims by nationality of reporting bank and currency of denomination

Graph A4
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Source: BIS locational banking statistics. Further information is available at www.bis.org/statistics/bankstats.htm.
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Cross-border liabilities of reporting banks Graph A5

Amounts outstanding, in USD trn’ Adjusted changes, in USD bn? Annual change, in per cent®
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ends and methodological breaks in the data. 3 Geometric mean of quarterly percentage adjusted changes.

Source: BIS locational banking statistics. Further information is available at www.bis.org/statistics/bankstats.htm.
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Annex B

Consolidated banking statistics: charts

Consolidated claims of reporting banks on advanced economies

Graph B.1
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T Amounts outstanding at quarter-end. Amounts denominated in currencies other than the US dollar are converted to US dollars at the

exchange rate prevailing on the reference date.

2 Excludes domestic claims, ie claims on residents of a bank’s home country.

3 Foreign

claims on an ultimate risk basis, by nationality of reporting bank. The banking systems shown are not necessarily the largest foreign bank

creditors on each reference date.

4 As a percentage of international claims outstanding.
the unconsolidated claims of banks headquartered outside but located inside CBS-reporting countries.

> On an immediate counterparty basis. Includes

6 On an ultimate risk basis.

Source: BIS consolidated banking statistics (CBS). Further information is available at www.bis.org/statistics/consstats.htm.
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Consolidated claims of reporting banks on emerging market economies

Graph B.2

Foreign claims and local positions,
in USD bn' 2

On China

w o

\\_/\’ —

400

——

ceboc oo bor b
14 15 16 17 18 19

- Foreign claims (immediate)5
- Foreign claims (uItimate)6

Local claims in local currency
= Local liabilities in local currency

On Turkey

300

100

—_—

b booc b b b
14 15 16 17 18 19

0

On Brazil

450

\W/ 9

W 150

N R N IR I
14 15 16 17 18 19

Foreign claims of selected creditors,
in USD bn'3

\_J—/\/ 180

120

60

I O I NI IR B
14 15 16 17 18 19

—GB —JP — R
—_Us — TW
75
50
25
I —
0

I O I NI IR B
14 15 16 17 18 19

= ES == GB = DE
— FR = US

180

\\f"v\’“ 0

W 60
-\/\

T e ———=

[ | (B | (B | (B | (B | [

14 15 16 17 18 19
— ES —GB — FR
—Uus —Jp

International claims, by sector and
maturity, in per cent*

N R NI AN AR B
14 15 16 17 18 19

= Banks
— Official sector
Non-bank private sector
= = Up to and including 1 year

60

R
- -
= ~

-

W

20

0
N N N N
14 15 16 17 18 19

60

- S

e -
’¢~.¢ e A Y, 40
=
0

N IR AR RN IRV OO
14 15 16 17 18 19

T Amounts outstanding at quarter-end. Amounts denominated in currencies other than the US dollar are converted to US dollars at the

exchange rate prevailing on the reference date.

2 Excludes domestic claims, ie claims on residents of a bank’s home country.

3 Foreign

claims on an ultimate risk basis, by nationality of reporting bank. The banking systems shown are not necessarily the largest foreign bank

creditors on each reference date.

4 As a percentage of international claims.
unconsolidated claims of banks headquartered outside but located inside CBS-reporting countries.

> On an immediate counterparty basis. Includes the

6 On an ultimate risk basis.

Source: BIS consolidated banking statistics (CBS). Further information is available at www.bis.org/statistics/consstats.htm.

10/10



	Statistical release: BIS international banking statistics at end-June 2019
	Lending to NBFIs continued to lead growth in cross-border claims
	Cross-border lending to AEs and OFCs drove global expansion
	Cross-border lending to EMDEs diverged considerably across regions
	Annex A Locational banking statistics: charts
	Graph A.1
	Graph A.2
	Graph A.3
	Graph A.4
	Graph A.5

	Annex B Consolidated banking statistics: charts
	Graph B.1
	Graph B.2




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /SymbolMT
    /Wingdings-Regular
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice




