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Disclaimer: The views I will express today are my own and not necessarily those of the Federal
Open Market Committee (FOMC) or the Federal Reserve System.

Roadmap of Talk
Overall household wealth and its implications for spending
Assets
Liabilities
Credit Availability and Costs
Monetary Policy Transmission

Figure 1: Household Balance Sheet

Figure 2: Real Net Worth

Net worth = Assets - Liabilities

Mortgages
Auto loans
Credit card loans
Other liabilities

Index 2019Q4 = 100
Quarterly

72.66080148 80.54346782
71.65842126 80.26125101
71.22691178 81.1976377
71.0386947 82.3367528

71.62351597 85.12054998
70.74792359 85.09422521

70.2611032 85.80589359
70.53143921 88.08851655
70.57293645 89.87459167

Real estate
Stock holdings
Bank deposits
Other assets

2014 Q1
2014 Q2
2014 Q3
2014 Q4
2015 Q1
2015 Q2
2015 Q3
2015 Q4
2016 Q1

Liabilities

Low- and middle-income Total

Assets

Date



Figure 3: Personal Saving Rate

Note: Quarterly.

Source: Federal Reserve Board, Statistical Release Z.1 "Financial Accounts of the United States" and the
Distributional Financial Accounts.
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Figure 4: Average Household Spending by Group

Note: Monthly. Ratio of saving to disposable personal income.

Source: Bureau of Economic Analysis.
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Figure 5: Real Liquid Assets

Note: Monthly.

Source: Numerator.
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Figure 6. Household Liabilities

Note: Quarterly. Liquid assets include liquid deposits and money market fund shares.

Source: Federal Reserve Board, Statistical Release Z.1 "Financial Accounts of the United States" and the
Distributional Financial Accounts.
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Figure 7: Revolving Credit Balances

Note: Quarterly. Home mortgages also include loans made under home equity lines of credit and home equity loans
secured by junior liens. Consumer credit includes credit cards, auto loans, student loans, and other consumer loans.
Other liabilities include other bank loans and the liabilities of nonprofit organizations.

Source: Federal Reserve Board, Statistical Release Z.1. "Financial Account of the United States."
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Figure 8: Debt Service Ratio

Note: Monthly. Revolving credit includes credit cards and certain other revolving credit plans including overdrafts.

Source: Federal Reserve Board, Statistical Release G.19 "Consumer Credit."
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Figure 9: Credit Risk Score Distribution

Figure 10: Credit Card Utilization Rates

Note: Quarterly. Ratio of required debt payments (debt service) to disposable personal income.

Source: Federal Reserve Board.
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This is a line chart. The x-axis ranges from the year 2014 to the year 2024 in one-year
increments. The y-axis ranges from 10 to 70, and represents percent. The variables in the chart
are quarterly in frequency, and there are three of them: share of individuals in the equifax
consumer credit panel who are prime, nonprime, and subprime, represented by a thin dark
orange line, a thick dark blue line, and a dotted black line, respectively. The chart shows that
prior to 2020, the share of prime borrowers was gradually increasing from about 49 percent in
2014, and the shares of nonprime and subprime borrowers were gradually decreasing from
about 27 and 24 percent, respectively. In 2020, the share of subprime borrowers started to fall at
a more rapid pace, with near prime shares starting to increase, and prime shares increasing at a
faster pace. At the end of 2024, the share of prime borrowers is about 58 percent, and the near
prime and subprime shares stand at around 24 and 19 percent, respectively.

Note: Quarterly. Share of individuals in Federal Reserve Bank of New York (FRBNY) Consumer Credit Panel
(CCP)/Equifax panel with indicated risk scores. Near prime is between 620 and 719, prime is greater than 719.

Source: FRBNY CCP/Equifax.

This is a line chart. The x-axis ranges from the year 2014 to the year 2024 in one-year
increments. The y-axis ranges from 0 to 100, and represents percent. The variables in the chart
are quarterly in frequency, and there are three of them: utilization rates of borrowers who are
prime, nonprime, and subprime, represented by a thin dark orange line, a thick dark blue line,
and a dotted black line, respectively. The chart shows that utilization rates have been historically
stable by score bin from 2014 to 2024, with prime utilization between 10 and 20 percent, near
prime between 50 and 60 percent, and subprime between 80 and 90 percent. After 2020, the
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Figure 11: Changes in Standards on Consumer Loans

Figure 12: Auto Loan and Credit Card Interest Rates

utilization rates fell for all 3 groups but have rebounded. For subprime and near prime
borrowers, utilization rates continued to rise and have surpassed their per-pandemic levels.
Utilization rates for subprime and near prime borrowers are about 4-5 percentage points higher
than they were pre-pandemic.

Note: Quarterly. Utilization rate is the ratio of credit card balance to credit limit. Near prime is between 620 and 719,
prime is greater than 719.

Source: Federal Reserve Bank of New York Consumer Credit Panel/Equifax.

This is a line chart. The x-axis ranges from the year 2014 to the year 2024 in one-year
increments. The y-axis ranges from -100 to 100, and is divided by a zero line in the center. Any
value above 0 represents the net percent of banks tightening standards, and a value below 0
indicates the net percent of banks loosening standards. There is one variable in the chart and it
is quarterly in fequency. The variable is represented by a solid black line. The series shows a
steep increase in tightening in 2020, reaching a local maximum at almost 100 percent. This is
then followed by a steep decline in 2021, reaching a local minimum in 2021 at nearly -75
percent. Late 2022 into 2023 shows the series return positive, peaking at about 60 percent in
2023 before starting to decline toward zero in 2024. The series ends slightly below zero.

Note: Quarterly. Responses weighted by bank loan portfolio size. Net percent of banks reporting tightening standards
on consumer loans, which include credit cards, auto loans, and other consumer loans.

Source: Federal Reserve Board, Senior Loan Officer Opinion Survey on Bank Lending Practices.
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Figure 13: Distribution of Interest Rates on Outstanding Mortgages

Note: Quarterly.

Source: Federal Reserve Board, Statistical Release G.19 "Consumer Credit."
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This is a line chart. The x-axis ranges from the year 2014 to the year 2024 in one-year
increments. The y-axis ranges from 0 to 100, and represents percent. The variables in the
chart are monthly in frequency, and there are three of them: percent of outstanding mortgages
with interest rates below 4 percent, below 5 percent, and below 6 percent, represented by a
blue line, a dotted red line, and a thick black line, respectively. Prior to 2020, the graph shows
more than 80 percent of mortgages were below 6 percent and less than 40 percent were
below 4 percent.  After 2020, the distribution notably shifts, especially for below 5 percent and
below 4 percent. The below 6% line rises from about 93 percent to about 95 percent, from
mid-2020 to mid-2022, while below 5 percent rises from about 85 percent to about 90 percent,
and below 4 percent rises from about 50 percent to about 70 percent over the same period.
All three series start to decline slightly since their peaks in 2022, with the 2024 year-end
values showing around 60 percent of outstanding mortgages below 4 percent, 75 percent of
outstanding mortgages below 5 percent, and 85 percent of mortgages below 6 percent.

Note: Monthly. Sample only includes outstanding mortgages current on their payments.

Source: Intercontinental Exchange Mortgage Technology, McDash.
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