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is consistently high in Germany
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German economy’s foreign trade ratio continues on upward trend

Bundesbank President Dr Joachim Nagel, talk at the institut für kredit- und finanzwirtschaft e.V. 
5 June 2023



4

China has steadily become more important to Germany 
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Price competitiveness of the German economy 
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Profitability of German enterprises has 
recovered quickly after crises
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European gas price higher than 
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Industry important for Germany’s “business model”

Price competitiveness and profitability
of the German economy

Recalibration of global value chains

Impact of energy costs and demographic change 
on the potential output of the German economy

Summary
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Lower potential output of the German economy, 
mainly due to higher energy costs
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Labour supply declining in Germany
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Higher retirement age would increase labour supply in Germany
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Productivity increase in Germany’s 
digital sector far above average
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Thank you for your attention.
Q&A round


