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Ewald Nowotny: CESEE outlook - reconciling fiscal consolidation and 
growth 

Opening remarks by Prof Dr Ewald Nowotny, Governor of the Central Bank of the Republic of 
Austria, at the Seminar on the IMF’s Regional Economic Issues Report “CESEE Outlook: 
Reconciling Fiscal Consolidation and Growth”, Vienna, 13 November 2015. 

*      *      * 

Ladies and gentlemen, 

• On behalf of the Oesterreichische Nationalbank, I would like to welcome you to 
today’s seminar on the IMF’s new „Regional Economic Issues Report“, the REI. 

• The REI is a semiannual publication by the IMF and assesses the macroeconomic 
outlook for the Central, Eastern and Southeastern Europe (CESEE) region in light of 
the latest global economic and financial developments. 

• Hence, this report covers more than twenty countries, including Central and Eastern 
Europe (CEE), Southeastern Europe (SEE), the Baltic region, the CIS group, and 
Turkey. 

• CESEE is a region of strategic interest for the OeNB and is therefore in the focus of 
our analytical work. 

• This year, the Oesterreichische Nationalbank has the honour to host the launch of the 
new REI in Vienna. The REI will then be presented in a series of seminars in several 
European cities, such as Ljubljana and Zagreb. 

• By launching the new REI here in Vienna, the OeNB continues a well-established 
tradition, as the OeNB has already hosted several REI launches, with the last 
presentation having taken place in October 2013. 

• The title of this new REI is „Reconciling Fiscal Consolidation and Growth in CESEE“. 
This is without doubt a well chosen topic, which is also highly relevant in the Euro 
Area and in Austria. 

• The REI shows that especially the Central European countries are growing at a 
healthy pace, while Russia, Ukraine and the rest of the CIS countries are in recession, 
mainly because of Russia. Overall, activity in the region is set to contract by 0.6 % in 
2015, but to expand by 1.3 % in 2016. 

• Compared to the 2015 Spring REI, the policy challenges have not changed much and 
still include supporting domestic demand and rebuilding buffers against external 
shocks. 

• However, the balance of risks has shifted to the downside, as new risks stem from 
further slowdown in major emerging markets (China). The ongoing refugee crisis in 
Europe constitutes a potential risk, but will bring a fiscal stimulus outside of the 
restrictions of the EU Stability and Growth Pact. Hence, it should have an 
expansionary effect and will contribute to growth and employment, especially in 
Austria and Germany. 

• When analyzing the fiscal consolidation in CESEE, the REI finds that, despite 
improvements in the quality of budgets in recent years, large fiscal challenges still 
remain. Especially in the SEE region, sizeable budgetary adjustments are needed. 

Just a few words on today’s seminar: We will start out with two presentations: 
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The first one on „CESEE Outlook, Risks and Policy Priorities“, will be given by Mr. Jörg 
Decressin. 

The second presentation by Mr. Johannes Wiegand will deal with “Reconciling Fiscal 
Consolidation and Growth in CESEE”. 

Mrs. Anna Ilyina will then be happy to answer any questions. 

These presentations will be followed by a panel discussion, to be chaired by my colleague 
Franz Nauschnigg. The idea is to have an interactive discussion with the audience. 3 

Let me now introduce the distinguished panellists: 

Jörg Decressin: 
Since early 2014, Mr. Decressin is Deputy Director in the European Department of the IMF. 
Before that, Mr. Decressin was the Research Department’s Deputy Director and was in charge 
of the IMF’s WEO (World Economic Outlook). 

Mr. Decressin holds a Ph.D. from Harvard University, a B.Sc. from LSE and has published on 
Labor and Capital Market Adjustments, Deflation, and on Fiscal Policy and Financial 
Integration in Europe. 

Johannes Wiegand: 
Mr. Wiegand is Economist in the IMF’s European Department and was Mission Chief to Kosovo 
and Desk Officer for Hungary. Before that, Mr. Wiegand has worked in the IMF’s Research, 
Policy Development and Review Department as well as in the African Department, and has 
published on Macro-Financial Linkages, Financial Stability and on Emerging Market 
Vulnerabilities. 

Mr. Wiegand holds a Ph.D. and M.Sc. from the University College London. 

Anna Ilyina: 
Mrs. Ilyina is Chief of the Emerging Economies Division in the IMF’s European Department 
since 2013. Before that, she was Deputy Chief of the Global Markets Analysis Division and of 
the Financial Sector Analysis Division in the IMF’s Monetary and Capital Markets Department. 

Mrs. Ilyina holds a Ph.D. from the University of Pennsylvania and a B.A. from Moscow State 
University and has published on Europe’s Problem Loans, Analytical Tools for Crisis 
Vulnerability Assessment, and on Emerging Markets as Net Capital Exporters. 

Franz Nauschnigg: 
As of 2000, Mr. Nauschnigg is the Head of the OeNB’s European Affairs and International 
Financial Organizations Division. Before that, he worked in the Austrian Ministry for Agriculture 
and Economy as well as in the Austrian Ministry of Finance. 

Mr. Nauschnigg holds a Master degree from Graz University and has published extensively on 
European Integration and Monetary Policy, Fiscal Issues, International Trade and 
Infrastructure. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /SymbolMT
    /Wingdings-Regular
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice


