Louis Kasekende: Strengthening economic links between China and
Uganda

Remarks by Dr Louis Kasekende, Deputy Governor of the Bank of Uganda, at the dinner in
honour of Dr. Zhou Xiaochuan, Governor of People’s Bank of China, Kampala, 19 May 2014.

* * *

Honourable Minister responsible for Finance, Mrs. Maria Kiwanuka
The Governor of the Peoples’ Bank of China

The Ambassador of the Peoples’ Republic of China to Uganda
Board of Directors, Bank of Uganda

Permanent Secretary/Secretary to the Treasury

Permanent Secretary, Ministry of Foreign Affairs

Chairman, Uganda Bankers Association

Chairman, Uganda Manufacturers’ Association

The President, Uganda Chamber of Commerce and Industry
Executive Director, Private Sector Foundation

Executive Director, Uganda Investment Authority

Chairperson, Association of Uganda Foreign Exchange Bureaus
Chairperson, Kampala City Traders Association (KACITA)
Distinguished Delegates from the Peoples’ Bank of China
Management Staff of the Bank of Uganda

Ladies and Gentlemen

Good evening

The purpose of this dinner is to welcome the Governor of the Peoples’ Bank of China
Dr. Zhou Xiaochuan and his delegation. Dr. Xiaochuan, it is a great honour to welcome you
to Uganda, on your first visit ever to this country. It marks the growing importance of China to
Uganda and our hope is that your visit will cement the relationship between the Peoples
Bank of China and Bank of Uganda and also boost trade and investment between China and
Uganda.

Over the last decade, China has become a very valuable partner for development in Uganda,
as evidenced by the increasing bilateral trade between the two countries, project aid, and the
significant investments by the Chinese Government in the areas of infrastructure
development such as road construction, hospitals, railway, electrical power and
communications, and oil.

Apart from strengthening trade and direct investments between China and Uganda, | believe
that there is a great deal to learn from China’s achievements, which include steady and
robust growth for two decades, often with the highest annual growth rates in the world; a
record in poverty reduction that is unparalleled in human history; and among the world’s
Top 2 in economic size, trade, technology, science and other areas of the 21st century.
China has been very successful in structural transformation, modernisation and economic
growth.

Let me highlight three major lessons of China’s development which are of relevance to
Uganda and Africa: first, the structural transformation has involved shifting huge numbers of
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workers from low productivity agriculture to modern industries, while simultaneously
increasing agricultural production. Central to this impressive trend has been high rates of
private investment in labour intensive industries.

The second lesson is the importance of the demographic transition in driving development.
The structural advantage of the demographic dividend has contributed to more than
30 percent of China’s total economic growth. China cut its total fertility rate to slightly under
2 children per woman and, as a result, was able to reduce the age dependency ratio to only
36 per 100 workers. In contrast, Uganda has a total fertility rate and age dependency ratio of
6.1 and 104, respectively, among the highest levels in the world. Therefore, a reduction in
the fertility rate and the age dependency ratio would contribute to driving structural
transformation and economic growth in any developing country.

Third lesson | would like to draw from China is the maintenance of a competitive real
exchange rate that supported export led growth. This is in marked contrast to some
economies in the Sub Saharan Africa region where the exchange rates have often been
overvalued, thereby reducing incentives in the export sector. An undervalued exchange rate
that increases the size of the tradable sector would stimulate economic growth.

This morning, the Bank of Uganda senior management had the opportunity of meeting the
Governor with his delegation. We shared the economic experiences of the two countries and
a number of issues came out, which would be of great interest to the investor and banking
community in Uganda. | will share with you the following:

1. Over the last 10 years, foreign exchange management in China has been
transformed extensively leading to lifting restrictions on the use and international
settlement of the Renminbi and that the currency is now fully convertible;

2. The Peoples’ Bank of China has a number of swap arrangements with several
Central Banks in advanced, emerging, and developing economies;

3. China permits direct investment into the Chinese bond and securities markets
through an agent correspondent bank;

China is open to correspondent relationships with financial institutions;

A number of windows have been developed for medium to long term financing of
trade and investments and that the Governor will soon be signing a US$2 billion
Joint Investment Fund with the President of the African Development Bank.

The opportunities for trade and financing are many and the Ugandans can position
themselves to take advantage of these opportunities.

Further, the Peoples’ Bank of China and the Bank of Uganda agreed this morning on staff
and information exchanges to pursue issues of common interest in central banking. We look
forward to a continued collaboration and dialogue between the Peoples’ Bank of China and
the Bank of Uganda and hope that China and Uganda will derive mutual benefits from this
collaboration.

Thank you for listening.

2 BIS central bankers’ speeches




<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo false

  /PreserveCopyPage false

  /PreserveDICMYKValues true

  /PreserveEPSInfo false

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /SymbolMT

    /Wingdings-Regular

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.00000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.00000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 600

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.00000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



