
BIS central bankers’ speeches 1
 

Njuguna Ndung’u: Financial market and payment system developments 
in East Africa 

Remarks by Prof Njuguna Ndung’u, Governor of the Central Bank of Kenya, at the 
17th Ordinary Meeting of the East African Community Monetary Affairs Committee (MAC), 
Nairobi, 16 May 2014. 

*      *      * 

My Fellow Governors; 

Deputy Secretary General, EAC Secretariat;  

Delegates from the EAC Central Banks; 

EAC Secretariat Officials Present; 

IMF Officials Present; 

Distinguished Guests; 

Ladies and Gentlemen: 

Good morning. It is a pleasure to welcome you to Nairobi for the 17th Ordinary Meeting of 
the East African Community Monetary Affairs Committee. It is an honor for me to host this 
important meeting that will deliberate on pertinent issues aimed at driving forward the EAC 
integration Agenda. We are also grateful to have the EAC central bank Governors grace the 
official launch of the East African Payments System (EAPS), later today. The launch of 
EAPS marks a key milestone in the EAC integration process and will improve the efficiency 
of the payments system in the region. This is one of the targeted quick wins by the EAC 
central banks. 

Fellow Governors, we have managed the financial sector in a commendable manner since 
the onset of the financial crises in 2008, a period beset with structural shocks, both external 
and internal. Despite the challenges, the conduct of monetary policy in the region has 
continued to take effect, and is delivering expected results. We have in the recent past 
managed to coordinate among others, market expectations on inflation, which is a great 
boost to the credibility of central banks in discharging the principal mandate of price stability. 
This outcome partly reflects implementation of appropriate operational frameworks that have 
strengthened both the signaling of the policy stance and fining-tuning interbank liquidity 
management. 

However, a few challenges, though no less important, still remain especially in the conduct of 
open market operations where interventions to stabilize interbank liquidity are at times 
misinterpreted by money market participants as an attempt to defend a particular level or 
direction of the value of the currency. It appears we have to strive even more to improve our 
communication on monetary policy operations in order to enhance the market’s 
understanding of our use of available tools for monetary policy operations. 

Reverting to the purpose of this meeting, we are here to: review progress on the 
implementation of the decisions of the 16th MAC Meeting held in Kampala on May 23, 
2013; consider strategic objectives to operationalize the EAMU Protocol and update 
on IMF Technical Assistance in support of financial markets development in the 
transition to the East African Monetary Union (EAMU). 

As is usual at MAC meetings, the format will involve the presentation of a Report of our 
Technical Officials, followed by a discussion of the issues raised in the Report. Our technical 
staff have worked extremely hard over the last four days and produced a very 
comprehensive Report. I commend them for a job well done. Fellow Governors, I believe you 
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have already received a brief on the issues in the technical Report from your technical staff 
this morning. 

Without wishing to pre-empt the discussions, I would like to briefly highlight the following 
issues which I think merit particular attention today. The various initiatives by MAC to 
enhance financial and monetary integration in the EAC region are now bearing fruits. We 
have made inroads in the harmonization of monetary policy frameworks, harmonization of 
macroeconomic statistics, improvement in the payments system and financial markets 
development. Delegates will recall that studies undertaken by MAC were used to inform the 
negotiation of the EAMU Protocol. This culminated in the adoption and signing of the EAMU 
Protocol on 30th November 2013 by the EAC Heads of State which sets the stage for the 
establishment of the EAC Monetary Union. 

This notwithstanding, it is also important to acknowledge that much more needs to be done 
during the 10-year transition window beginning 2014 that the Summit provided for the 
establishment of the EAC Central Bank. More importantly, the EAC central banks need to 
harmonize their frameworks and policies in their core mandate areas, and enhance internal 
capacities. In this regard, we need to articulate strategic objectives and priorities under MAC 
geared towards operationalization of the EAMU Protocol. 

Fellow Governors, allow me to commend the EAC Secretariat for their support in our 
activities as well as reaching out to Development Partners who have continued to support the 
EAMU process. In particular, I take cognizance of the invaluable support by the IMF in the 
EAC integration process. The Fund’s continued partnership has been instrumental in the 
transformation and modernization of our economies at the national level as well as 
regionally. 

To conclude, fellow Governors, I once again want to reiterate that it is a great privilege to 
host you in our beautiful city, Nairobi. I invite you to enjoy the beautiful sites in the country 
side and savor our local cuisines. With these few remarks, I look forward to fruitful 
engagement in discharging our mandate in this meeting. 

Thank you. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /SymbolMT
    /Wingdings-Regular
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice


