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Basel lll monitoring results published by the Basel Committee

All large internationally active banks meet Basel Il minimum and
CET1 target capital requirements

The Basel Committee today published the results of its latest Basel Il monitoring

exercise. The Committee established a rigorous reporting process to regularly

review the implications of the Basel lll standards for banks

the results of previous exercises since 2012.

and it has published

Data have been provided for a total of 230 banks, comprising 101 large
internationally active banks (“Group 1 banks”, defined as internationally active
banks that have Tier 1 capital of more than €3 billion) and 129 “Group 2 banks”

(ie representative of all other banks).

Overview of results

30 June 2015 31 December 2014

Group 1 Group 2 Group 1 Group 2
Average CET1 ratio (%) 11.5 12.8 11.1 12.3
CET1 target shortfall (€bn) 0.0 0.2 0.0 1.5
AT1 target shortfall (€bn) 3.4 29 6.5 5.9
Tier 2 target shortfall (€bn) 12.8 5.6 40.6 5.5
Sum (€bn) 16.2 8.6 47.2 12.9
LCR (%) 123.6 140.1 125.3 144.3
NSFR (%) 111.9 114.0 111.2 113.9

All data provided on a fully phased-in basis. Target level capital requirements are 7.0%—9.5% CET1,

8.5%—11.0% Tier 1; and 10.5%—13.0% total capital.

On a fully phased-in basis, data as of 30 June 2015 show that all large
internationally active banks meet the Basel Ill risk-based capital minimum
Common Equity Tier 1 (CET1) requirements as well as the target level of 7.0%
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(plus the surcharges on global systemically important banks — G-SIBs — as
applicable). Between 31 December 2014 and 30 June 2015, Group 1 banks
continued to reduce their capital shortfalls relative to the higher Tier 1 and Total
capital target levels; the additional Tier 1 (AT1) capital shortfall has decreased
from €6.5 billion to €3.4 billion and the Tier 2 capital shortfall from €40.6 billion to
€12.8 billion. Most of this Tier 2 capital shortfall is attributable to the G-SIBs in the
sample, while the AT1 capital shortfall is fully attributable to the non-G-SIB Group
1 banks. As a point of reference, the sum of after-tax profits prior to distributions
across the same sample of Group 1 banks for the six-month period ending 30
June 2015 was €307.2 billion.

Under the same assumptions, there is no capital shortfall for Group 2 banks
included in the sample for the CET1 minimum of 4.5%. For a CET1 target level of
7.0%, the shortfall has narrowed from €1.5 billion to €0.2 billion since the previous
period.

The monitoring reports also collect bank data on Basel lII's liquidity requirements.
Basel III's Liquidity Coverage Ratio (LCR) was set at 60% in 2015, increases to
70% in 2016 and will continue to rise in equal annual steps to reach 100% in 2019.
The weighted average LCR for the Group 1 bank sample was 123.6% on

31 December 2015, slightly down from 125.3% six months earlier. For Group 2
banks, the weighted average LCR was 140.1%, down from 144.3% six months
earlier. Of the 160 banks in the LCR sample, 84% reported an LCR that met or
exceeded 100%, while all banks reported an LCR at or above the 60% minimum
requirement that was in place for 2015.

Basel lll also includes a longer-term structural liquidity standard — the Net Stable
Funding Ratio (NSFR). The weighted average NSFR for the Group 1 bank sample
was 111.9%, while for Group 2 banks the average NSFR was 114.0%. As of

June 2015, 79% of the Group 1 banks and 83% of the Group 2 banks in the NSFR
sample reported a ratio that met or exceeded 100%, while 92% of the Group 1
banks and 94% of the Group 2 banks reported an NSFR at or above 90%.

Note to editors

The results of the monitoring exercise assume that the final Basel Ill package is
fully in force, based on data as of 30 June 2015. That is, they do not take account
of the transitional arrangements set out in the Basel Il framework, such as the
gradual phase-in of deductions from regulatory capital. No assumptions were
made about bank profitability or behavioural responses, such as changes in bank
capital or balance sheet composition. For that reason, the results of the study may
not be comparable with industry estimates.

Centralbahnplatz 2 - CH-4002 Basel - Switzerland - Tel: +41 61 280 8080 - Fax: +41 61 280 9100 - email@bis.org 2/2


http://www.bis.org/publ/bcbs238.htm
http://www.bis.org/bcbs/publ/d295.htm
http://www.bis.org/bcbs/publ/d295.htm

	Note to editors


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo false

  /PreserveCopyPage false

  /PreserveDICMYKValues true

  /PreserveEPSInfo false

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /SymbolMT

    /Wingdings-Regular

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.00000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.00000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 600

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.00000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



