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GKFL
HFGH
AB
NAENJD
RAPHPOAHJJD
AP@GEFH@GQT
VL@N
AP@GFPHJJD
HPQ
GS@GFPHJJDf
HP
HOOKFH@G
CGHBKFGCGP@LR
RAPHPOAHJ
JAPMHEGB
AB
MGD
RLF
LKF
KPQGFB@HPQAPE
LR
GKFL
HFGH
GSILBKFGB
@L
GS@GFPHJ
BNLOMB
HPQ
@NGAP@GFPH@ALPHJ
@FHPBCABBALP
LR
@NG
��WgB
ILJAOAGB̂
dNG
HPHJDBAB
LR
GKFL
HFGH
OFLBBbVLFQGF
RAPHPOAHJJAPMHEGB
NHB
VGOLCG
APOFGHBAPEJD
OLCIJGS
AP
FGOGP@
DGHFBT
AP
IHF@AOKJHF
LeAPE
@L
@NG
GSIHPBALP
LRAP@GFPH@ALPHJ
RAPHPOAHJ
AP@GFCGQAH@ALP
ONHAPBT
eNAON
LR@GP
APYLJYG
PLPbVHPM
GP@A@AGB
JLOH@GQ
APAP@GFPH@ALPHJ
RAPHPOAHJ
OGP@FGBT
APOJKQAPE
AP
BLCG
GKFL
HFGH
OLKP@FAGB̂_̀
a@
@NG
BHCG
@ACGT
@NG
��W
c@LEG@NGF
eA@N
@NG
GKFL
HFGH
PH@ALPHJ
OGP@FHJ
VHPMB
c
NHB
QGYGJLIGQ
PGe
VFGHMQLePB
LR
@NG
GKFL
HFGHVHJHPOG
LR
IHDCGP@B
HPQ
AP@GFPH@ALPHJ
APYGB@CGP@
ILBA@ALP
hV̂L̂ÎiÂÂÎj
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Sharp retrenchment in euro area financial flows, following multi-year peak

2

Euro area financial account
(four-quarter moving sums, EUR billions)

     

Source: ECB.
Notes: A positive (negative) number indicates cross-border net purchases (sales). Net financial 
derivatives are reported under assets. The latest observation is for the third quarter of 2023.
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Pronounced retrenchment in portfolio investment and FDI

3

Euro area financial account
(four-quarter moving sums, EUR billions)

Assets Liabilities

Source: ECB.
Notes: For assets, a positive (negative) number indicates net purchases (sales) of non-euro area 
instruments by euro area investors. For liabilities, a positive (negative) number indicates net 
purchases (sales) of euro area instruments by non-euro area investors. The latest observation is 
for the third quarter of 2023.
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Important role of investment funds in driving euro area portfolio flows

4

Euro area portfolio investment assets by resident sector
(transactions; four-quarter moving sums, EUR billions)

 Equity             Debt

Source: ECB.
Notes: For assets, a positive (negative) number indicates net purchases (sales) of non-euro area 
instruments by euro area investors. Investment funds include money market funds. Other sectors 
include governments, non-financial corporations and households and non-profit institutions 
serving households. The latest observation is for the third quarter of 2023.
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Foreign investors’ appetite in euro area securities picked-up recently

5

Euro area portfolio investment liabilities by resident sector
(transactions; four-quarter moving sums, EUR billions)

 Equity             Debt

Source: ECB.
Notes: For liabilities, a positive (negative) number indicates net purchases (sales) of euro area 
instruments by non-euro area investors. Investment funds include money market funds. Other 
sectors include the Eurosystem, households and households and non-profit institutions serving 
households, insurance corporations and pension funds. The latest observation is for the third 
quarter of 2023.
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Portfolio flows retrenched broadly, particularly in EME and offshore debt

6

Euro area portfolio investment assets by counterpart location
(transactions; four-quarter moving sums, EUR billions)

 Equity             Debt

Source: ECB.
Notes: For assets, a positive (negative) number indicates net purchases (sales) of non-euro area instruments by euro area investors. “Other advanced and 
other EU” include Australia, Canada, Japan, Norway, South Korea and Switzerland as well as the non-euro area EU Member States and those EU 
institutions and bodies that are considered for statistical purposes as being outside the euro area, such as the European Commission and the European 
Investment Bank. “Emerging and developing economies” include all countries and country groups not shown in the chart, as well as unallocated 
transactions. The latest observation is for the third quarter of 2023.
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Strong retrenchment in “financialised” FDI, slowdown in non-financial FDI 

7

Euro area foreign direct investment by resident sector
(transactions; four-quarter moving sums, EUR billions)

 Assets             Liabilities

Source: ECB.
Notes: For assets, a positive (negative) number indicates net purchases (sales) of non-euro area 
instruments by euro area investors. For liabilities, a positive (negative) number indicates net 
purchases (sales) of euro area instruments by non-euro area investors. “Other sectors” include 
all institutional sectors not shown in the chart. The latest observation is for the third quarter of 
2023.
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Geographically concentrated FDI retrenchment

8

Euro area foreign direct investment by counterpart location
(transactions; four-quarter moving sums, EUR billions)

 Assets             Liabilities

Source: ECB.
Notes: For assets, a positive (negative) number indicates net purchases (sales) of non-euro area instruments by euro area investors. For liabilities, a positive 
(negative) number indicates net purchases (sales) of euro area instruments by non-euro area investors. “Other advanced and other EU” include Australia, 
Canada, Japan, Norway, South Korea and Switzerland as well as the non-euro area EU Member States and those EU institutions and bodies that are 
considered for statistical purposes as being outside the euro area, such as the European Commission and the European Investment Bank. “Emerging and 
developing economies” include all countries and country groups not shown in the chart, as well as unallocated transactions. The latest observation is for the 
third quarter of 2023.
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Decline in euro area cross-border holdings of low-rated debt securities 

9

Euro area portfolio investment debt asset position by rating category
(percentage shares of outstanding amounts)

Source: ECB.
Notes: Experimental data following Rodríguez Caloca, A., Radke, T. and Schmitz, M. (2021). The ratings categories are drawn from 
the Eurosystem Credit Assessment Framework (ECAF). The ECAF provides a harmonised rating scale of five credit quality steps. 
The first step includes securities rated from AAA to AA-, the second from A+ to A-, the third from BBB+ to BBB-. In addition, the 
fourth category includes all rated securities with a rating below credit quality step three and the fifth category reflects those securities 
without a rating. The latest observation is for the third quarter of 2023.
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Usefulness of fully integrated view on the international investment position 

10

Changes in the net international investment position of the euro area
(EUR billions)

Source: ECB.
Note: The latest observation is for the third quarter of 2023.
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