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G.19 ”Consumer Credit”

G.19 ”Consumer Credit” statistical release
Provides timely data on several aspects of consumer credit:

Aggregate consumer credit outstanding and change relative to previous
month
Interest rates on loans at commercial banks
Terms on new car loans at auto finance companies

Is a Primary Federal Economic Indicator for U.S. economy
Data receive media attention and are used in economic policy and
research
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G.19 ”Consumer Credit”

Data sources
We cover receivables for six types of lenders

Depository Institutions
Finance Companies
Credit Unions
Federal Government
Nonprofit and Educational Institutions
Nonfinancial Business

Nonfinancial Business:
Institutions that hold consumer credit receivables for whom loans and
leases DO NOT make up 50 percent or more of their total assets.
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G.19 ”Consumer Credit”
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G.19 ”Consumer Credit”
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Old Method

Benchmark Data:
U.S. Census Bureau’s Annual Retail Trade Survey

sampled employer businesses classified in the retail trade sector
contained information about sales, inventories, purchases, expenses,
margins, and accounts receivable for a sample of businesses in the retail
trade sector
included accounts receivable data that measure amounts owed to retail
stores by their customers for purchases made on credit

Indicator Data:
The seasonal factors for the remaining G.19 sectors
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Challenge

The discontinuation of the collection of accounts receivable data
on the U.S. Census Bureau’s Annual Retail Trade Survey
caused the need to examine alternative sources of data for the

retail credit estimates included in the G.19 under the
Nonfinancial Business sector.
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Solution

Federal Reserve Bank of New York’s Consumer Credit Panel
(CCP)/Equifax Data!
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Solution

Federal Reserve Bank of New York Consumer Credit Panel
(CCP)/Equifax:

A database on consumers’ credit use and payment performance drawn
from Equifax credit bureau records.
Anonymized 5% random sample representative of the population of
credit users in each quarter.
The database has two versions and contains individual- and
tradeline/account-level information on virtually every debt owed by
each consumer and the Equifax credit bureau score.
The tradeline-level data also includes specific indicators for each
industry and account type (revolving/nonrevolving).

To obtain the revised estimates for the Nonfinancial Business sector,
we combine information from the tradeline versions of the
credit card and the consumer finance datasets.
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Solution (continued...)

Credit card tradeline data industry codes selected:

AP - Automotive Parts

AT - TBA Stores, Tire Dealers

AZ - Automotive Miscellaneous

CG - General Clothing Stores

CS - Specialty – Shoe, Hat, Etc.

CZ - Miscellaneous Clothing

DC - Complete Dept. Stores

DM - Mail Order Firms

DV - Variety Stores

DZ - Miscellaneous Stores

HA - Appliances Sales & Service

HF - Furniture, Etc.

HM - Music & Records

HT - Television & Radio

HZ - Miscellaneous Home Furnishings

JA - Jewelers

JC - Cameras

LA - Air Conditioning, Plumbing,
Electrical Sales & Service

LH - Hardware Stores

LZ - Miscellaneous Hardware

OC - Oil Companies

SG - Sporting Goods Stores

SZ - Miscellaneous Sporting Goods

TN - Nursery & Landscaping Supplies &
Services

TZ - Miscellaneous Farm & Garden
Supply

Michael M. Chernousov (FRB) Retail Credit Estimates Bank of Canada, July 15, 2023 11 / 18



Solution (continued...)

Consumer finance tradeline data industry code selected:
FF - Sales Financing

Both sets of balances are separated by account type to obtain the
revolving and nonrevolving credit shares.
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Retail Credit

Retail credit balances as of 2022:Q4
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Source: Federal Reserve Bank of New York Consumer Credit Panel (CCP)/Equifax.
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New Estimates

For example, as of 2022:Q4:

The credit card tradeline data reveal over $62 billion in revolving credit
balances and almost $1 billion in nonrevolving credit balances.
The consumer finance tradeline data show close to $30 billion in
revolving credit balances and $8 billion in nonrevolving credit balances
held by sales finance companies.

The final estimate of $101 billion consists of two parts:

For revolving:
$62 billion + $30 billion = $92 billion.
For nonrevolving:
$1 billion + $8 billion = $9 billion.
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New Estimates

Estimates obtained via two different methodologies

Nonfinancial Old New Difference
Business (billion $) (billion $) (billion $)

I II III

Total 35 101 66

Revolving 19 92 73
Nonrevolving 16 9 -7

Source: G.19 Consumer Credit release and FRBNY (CCP)/Equifax .
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Implementation

One issue:

The estimates found in the Equifax/CCP data for retail credit are
primarily financed by banks and sales finance companies.
Other sectors in the G.19 Consumer Credit release may contain these
estimates. We want to avoid double counting.

Moving forward:

We can adjust the estimates for other sectors to exclude the estimates
for retail credit.
We can classify the retail credit estimates separately on a memo line
item.
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Conclusion

Challenges of loan-level data:

Are we properly categorizing these loans?
Is there some overlap with other sectors?
Would we notice if a loan shifted from one sector to another?
Is there a way to capture smaller ”mom and pop” lenders?

Advantages of loan-level data:

Data is available more frequently and at higher levels of granularity.
Micro data can be useful to generate context for macro-level trends.
Data is available for a sector that might otherwise go uncovered.
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Thank you!

Special thanks to colleagues Jessica Flagg for her work on visuals and
Simona Hannon for her background and expertise.

Michael M. Chernousov
Sr. Financial Analyst – Research and Statistics

Michael.M.Chernousov at frb·gov
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