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GGGD - International methodology
- = GGGD indicator is based upon the
concepts of institutional units and
liabllities;
= |nstitutional sectors:
= (General government sector ;
* Financial corporations sector (central
banks)
= All transactions between the central
bank and the general government are

expected to be recorded by general
government debt indicators.



GGGD - International methodology

= Liabilities: “a debt instrument is defined as

a financial claim that requires payment(s)
of interest and/or principal by the debtor to
the creditor” (IMF - Public Sector Debt
Statistics - Guide for Compilers and
Users);

= International guidelines: government
securities held by the central banks
should be recorded as a financial claim on
the governments:

* They generate the right to receive funds or
other resources



The relationship between the Central Bank
. and the General Government in Brazil

= Central Bank of Brazil (CBB) holds the
classic function of treasury banker;

« CBB cannot grant loans to any unit other
than a financial institution;

« CBB can buy government (National
Treasury - NT) securities only in the
secondary market, for monetary policy
management purposes.



The relationship between the Central Bank
and the General Government in Brazil

" . The result of the CBB is transferred to the
- NT:

 |f positive, the result is transferred by means of
credit in the Treasury Single Account (TSA);

* |[f negative, the NT issues securities directly to
the CBB's portfolio as compensation, without any
financial counterpart.

= Transfers from the CBB to the NT, by
means of credit in the TSA can only be used
by the NT for redemption of federal
securities, preferably those in the CBB's
portfolio.



The relationship between the Central Bank
and the General Government in Brazil

‘ , . Fiscal Responsibility Law — FRL:
= Promulgated in 2000;

= Prohibited the issuance of securities
by the CBB;

= CBB’s securities on the market were
redeemed according to the maturity
structure, and by 2006 they were fully
extinguished,;



The relationship between the Central Bank
and the General Government in Brazil

- Fiscal Responsibility Law — FRL.:

« As the CBB can no longer issue
securities, it has employed exclusively
securities issued by the NT in repo
operations;

NT can issue securities directly to the
CBB'’s portfolio, without any financial
compensation

* The new arrangement led to a
revaluation of the GGGD concept by the
country.
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GGGD - National methodology

By 2007, all NT securities in the CBB’s portfolio were
included in the GGGD;

» There was a certain distinction between
securities issued for coverage of budget deficits
and securities issued for monetary policy
implementation purposes (conservative approach
recommended to include all securities)

In 2008, the GGGD concept changed:

= Nonearmarked securities portfolio (overall
securities portfolio minus repo operations)
excluded;

= Repo operations included

Thereby, National GGGD includes the entire
securities debt held by the market.



GGGD - National methodology

Why nonearmarked securities are not included?
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- = NT could limit the issuances to the CBB’s portfolio to
f an amount close to that of repo operations.

= This measure would take the national indicator to the same
level as registered by the international indicator

Nonearmarked securities in the CBB's portfolio do

not represent any kind of funding to NT;

= Only available to the CBB for the management of monetary
policy;

= They could be cancelled.

= Whichever may be the amount of nonearmarked
securities in the CBB’s portfolio, the conditions in

which NT securities are traded in the market remain
the same.

= The rollover of the NT securities in the CBB'’s
portfolio is automatic in practice, and does not
induce market pressure.



Data Evolution

General government gross debt

% GDP

2006 2007 2008 2009 2010 2011 2012 2013 2014

GGGD - National methodology (A)
Internal gross debt
Federal securities debt market
CBB repo operations (B)
Other
Foreign debt

Memo
Nonearmarked securities in CBB's portfolio (C)
Total securities in the CBB porfolio (D=B+C)
GDDD - International methodology (E=A+C)
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1.8
1.1
2.5

9.4
17.2
60.7

54.8
52.1
39.7
11.1
1.3
2.7

8.1
19.2
62.9

53.3
50.4
38.6
10.3
1.5
2.9

8.3
18.6
61.6

58.9
55.5
38.8
14.7
2.0
3.4

5.6
20.2
64.5

Source: Central Bank of Brazil




Data Evolution

The growth of international reserves is one
of the facts that has contributed to the
growth of repo operations

CBB's repo operations and international

reserves
% GDP
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International reserves: From US$ 86 billion
in 2006 to US$ 374 billion in 2014




Conclusion

International standards may leave out
important specificities which may in turn
undermine comparability;

Part of government debt may not reflect its
actual financing needs when government
securities in central bank’s portfolio are not
an actual “claim” on the government;

In the Brazilian case, the national debt
concept should be considered along with
traditional debt concept.



	General Government Gross Debt in Brazil: Methodological Issues Regarding Government Securities Held by the Central Bank�
	GGGD - International methodology 
	GGGD - International methodology 
	The relationship between the Central Bank and the General Government in Brazil
	The relationship between the Central Bank and the General Government in Brazil
	The relationship between the Central Bank and the General Government in Brazil
	The relationship between the Central Bank and the General Government in Brazil
	GGGD - National methodology 
	GGGD - National methodology 
	Data Evolution
	Data Evolution
	Conclusion


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo false

  /PreserveCopyPage false

  /PreserveDICMYKValues true

  /PreserveEPSInfo false

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /SymbolMT

    /Wingdings-Regular

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.00000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.00000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 600

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.00000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



