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Sources of liquidity

1. Interbank market

2. Central bank

3. Commercial banks

4. Securities and other markets

5. CBDCs and crypto



1. Interbank market

Figure 1 from Allen et al. (2025)

Source: OECD Statistics; 

Japanese Banker Association



2. Central bank

Central bank policies

• Normal times

• Crisis times



3. Commercial banks

Commercial banks supply most of the liquidity in the financial system

• How should they be regulated in terms of liquidity requirements?



4. Securities and other markets

Ex ante: Risk management policies to grant access to liquidity when 
needed

• Normal times

• Crisis times

Ex post: Liquidate securities and other financial instruments

• Normal times

• Crisis times



5. CBDCs and crypto

CBDCs
• Financial architecture – only banks have access to CBDC accounts

•  Financial architecture – retail CBDC accounts so payments system is within 
the central bank 

Crypto

• Stablecoins

• Much faster settlement

International differences: 

Europe: CBDC 

US: Crypto

China: Cross-border e-yuan (mBridge)



References

• Allen, F., G. Covi, X. Gu, O. Kowalewski, M. Montagna (2025) “The Interbank 
Market Puzzle,” https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3118363 

• Allen, F. and A. Walther (2024) “Monetary Innovation and Financial 
Architecture,” https://papers.ssrn.com/sol3/papers.cfm?abstract_id=5021960 

• Chemla, G., W. Knottenbelt, Z. Li, X. Xiong. Alfonso Delgado De Molina Rius, 
A. L. Burnett (2025) “Mind the Gap: How Stablecoins Can Secure the UK’s 
Financial Future” Imperial College London https://www.imperial.ac.uk/business-
school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/  

• Doerr, S. and M. Drehmann (2025) “The Liquidity Coverage Ratio a Decade On: 
a Stocktake of the Literature” BIS forthcoming.

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3118363
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=5021960
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/
https://www.imperial.ac.uk/business-school/news/mind-the-gap-how-stablecoins-can-secure-the-uks-financial-future/

	Slide 1: BIS 13th Research Conference Central Bank Reserves 
	Slide 2: Sources of liquidity
	Slide 3: 1. Interbank market
	Slide 4: 2. Central bank
	Slide 5: 3. Commercial banks
	Slide 6: 4. Securities and other markets
	Slide 7:  5. CBDCs and crypto 
	Slide 8:  References 

