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days, the median borrower piles up more than 40K
dollars of education loans, and there is increasing
evidence of graduates’ debt overhang. If student
debt was to interact with the entrepreneurial deci-
sions of college-educated individuals during adult-
hood, could then this have unintended repercus-
sions for US firm dynamism, capital allocation and
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Ex-ante, student loans reduce firm creation, and ex-post limit business operations of indebted entrepreneurs. M apping the Data to the Model
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the collateral entrepreneurs can pledge to rent capital.
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