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BANK NEGARA MALAYSIA
@ (CENTRAL BANK OF MALAYSIA)

Telephone ! 603 — 2088044 P.O. Box 10922

Telex : MA 30201 Jalan Dato’ Onn
Facsimile: 603 - 2013661 / 2987981 / 2914086 50480 Kuala Lumpur
Cable : " BANKMALAYSIA " Malaysia

Our Reference s 9201/000/4/4/2/1 20 August 2003

Madame Daniele Nuoy

Secretary General

Basel Committee on Banking Supervision
Bank for international Settiements
CH-4002 Basel

Switzerland

Dear Ms Nuoy,

The New Basel Capital Accord -
Third Consuitative Papar (CP3)

We refer to the above matter and wish to extend our appreciation to the BIS
for providing opportunity for global regulators and bankers to provide insight and feedback
on the latest proposals on the New Capital Accord.

2. With the consultative document entering the final stage before its finalisation
by the end of this year, Bank Negara Malaysia (BNM) welcomes the latest proposals
accorded in CP3, which has taken into consideration some of the issues highjlighted by the
emerging markets. Nevertheless, BNM is very much aware that the finalisation of the
consultative document is just the beginning of a long process towards the implementation
of Basel Il. We look forward to receiving continuous guidance from the BCBS to ensure the
successful implementation of the New Accord.

3. In view of the impending finalisation of the New accord, we attach herewith
our comments on the latest proposals, which have also incorporated views from the
banking institutions within our local jurisdiction. We hope that these comments will be
useful to the committee in finalising the New Accord.

Warmest regards.
Yours sincerely,

7 lomnns

(Nor §haﬂ1"siah Yunus)
Director

Bank Regulation Department
3/33/8

Attachment

Bunk Regulation Department



P.B3-86

TO BB41612809100

FROM PENGRWALAN BANK

20-AUG-2003 14:42

"w§ JO Z uondo Japun syjueq pejes-y o} peydde eq pinoys
MY %0¢ € 18yl peysebibns si ) 'ABuipioooy  ~jsu Ul seduslelp [eal Aq papoddns Jou si jey)
uoisioap Aloyenbal e Ag pasebbu) eq o} YIS B 4ons 10} sjqelisepun AlyBiy aq pjnom j “Apaioe
jeyew w oBueyds juesyubis Bsnes PINO3 pue SHEWRIP 8q USL PINOM SBANEWS)E VY-V
0} parediucd Se sjueq pajel-y JO SSAUSAJORIJE BAjeIal 8L Uo pedun 2y] "als au Bundope
aq |iMm syueq Auews ‘J0J0aS S} UL BJEP [ESLIOISIY JO 08| ) O} aNp ISASMOH -yoeosdde gy| ew
asn sjuedioned yuegio jo Ajuofetu ey Ji eouesyiubis 1ealb jo eq jou b Aouedaios|p siyL
-0/,0€ PUNOJE JO MY ue SaAIB uoiym yoeosdde gy| sy} Jopun pejidus aq pinos uey} aiow pue
paynsnf Ajfealwoucas Ueyy asow Aqelepisuco si Sk %05 40 MY B Pejedo|E 8] |Im -y puE +¥
usamjeq Bupes [BUISIXE LM SYUBQ 850U} “SHuE] UO SWIE(D JO Jusuneal) 8y} Joj g uondo iapun

s)ueq Uo SWIey g

-Ayedoid |ejjuapisel se yons jeleje|jod pesiuboosi Jo ased
ayy ur ‘Apenopied “junowe Bujpuelsine Yy JO PESISUI JUNOWE UEOD] Pandasun suebe spew
suaisiaoid Jo ezis ayy uc paseq yBiem xst [eguaieje:d sy Bupiaoxd spremo) uaaib aq pinoys
LOReIOPISUCO 'yons Sy “jesedoid mau Sy} WO HjeUeq O} ejqe 8q PINOM UDRNSUL UB LRjIM
sueo] anp jsed ey jo Aue ey} Asyiun AyBy s1 § “jUNowe peJndasun ay uo Aluo papsoooe sl
uopoipsuni Jno u) BuluoisIAcLd SB JNq SuoHNISU O} Jeljel epndes Jajeasb epwaid Ajequajod pinod
souemojje sy -Buipuejsino ueoj JO JunoiLe ey} ysuiebe apew Buiuoisiroid oyoads sy} Jo ezis
ay} uc Buipuadap spremumop pajsnipe 8q Mou ued sueo| snp ysed Joj syybiem ysu 8y ‘edD ul

sueo an( jsed Jo juswjeal] |

(a.1S) yoeoiddy pesipiepusls

Juswwo) Ansnpug

ey

SJUSIWo) Ansnpuy
(cd9) 1aded sapeynsuc) pujyL — || [osed




P.B4-06

TO V8416126805100

FROM PENGAWALAN BANK

20-AUG-2083 14:42

"GAIRAISSUOD AjGeuosealun suolie|nojed
a8y} axew [Im SUOE|No[EY aseI-]SIOM SwaNXe alnbes o} pue spoued yons spiemo} psjybiom
aq Ajesijewojne w acusuadxe Alercoal ebesoae spyjueq e ‘WINUMOP J1WIOL023 jJo spouad
JN220 s)nejep JsOW Sy "eWosuspIng Ajreonorid pue Buosm Ajenideouco aue sjuawannbai ylog

“LWINJUMOP J1LIOUC32 Ue 10j ejeudoxide ale jey) sejeuNise g9l

st g9 Jo} aBeiene pajybiom jnejep B JO BSN BU} aISUM OEY BJed Ul punoj s} sij Jo a|dwexe uy

“$5OUBJSWINDIID {EUIIOU JO SSJeLU;}Sd
}seq S)ueq B juasaidal pnoys sjnduy ey) -sjuswexnnbe.s fepded PajejsIon0 Ul Jnsel jim
SISe( pessans-ucu B UC paJEIgied jepow & 0} sindu) pesseljs Guisn ‘juewabeuew ysu Je1aAc
syueq e upjm Buise ssaus Joj eoeyd e aq Kew s19y] oYM "SOjeWjsa pessalls Spiemo}
puEe ueel oru} au) woy Aeme sinduj Joy) seiq o) paocso) Buleq syueq ul ynsal [iixm yoeoudde
gyl 9y Jepun Aypqibije Joj sjuawalnbal wnuiul 3 Jo spodse aui0s JeL)) SIUSdU0I ale 8y |

asn Jsnu yueq oy , Jo} Juawainbal ey JO UOISNOUI S 10§ S0UBASIAI OU §| 810U1 INQ ejqeasife

SIBYO €

Juawwog Ansnpuj

woy|




P.85/66

TO ©841612805100

FROM PENGRWALAN BANK

20-AUG-2003 14:42

015 Mmojjo} 03 Burily vy syueq xew Buibiowe uo amnsseid Jo jo|  Jnd M siyL 's8LuUNoo QLo
spiemo} paseab alows s| || [oseq se sjexiew BuiBiewue 10eye O} Ajedlj 1 proode pasodoxd ayl

jeseusg |

SIIOWLLIOD JOU)0

‘d0Dg punos e dopaap 0}

S)UBQ JOj SANUEDU] 8piAcId JiM YOIUM 18SHO endes e jo uuoj ey} u pesiubooal eq osfe pinoys
aoueINSUs Jo uLo) e se {dDd) ueld Ajnuguo) ssauisng e Jo sjoeyd Bupebniu ey} ‘siy) 0} JSUUN4

"%su Jeuonerado 1o}

seyoeoidde |[e Jopun pamojje 8q pInoys s ejebyi o) soueInsul JO aBesn ay) ey} uﬁmmmm:m
S| J) ‘yons sy -peJnsul a3y Jo uonesisiydos Jo [9A8] Y} UC UBL] JBLJE) JOBIUOD aauBInsu|
oy} Jo suwe} oy} pue Jamsu| sy} uo Auewnd spuadep ebBpey. eoueinsul ay} JO SSBUSAID3YS
sy} se peynysnl Jeedde jou seop I “YWv oy} idope 0} sjueq ey} 9siAjusoul o} eq Aew
UGioLIS®es SIL) JO SAIOW By} SIIYM (VYY) yoeoiddy jusliainseajy pOUBAPY 8l Japun obesn
10} ajqibie Ajuo s Inq JuBBHIL SSU jeuopeiado ue se pasiuficoes ueaq sey eoueinsul ‘¢dd Ul

Juebiiw Jsu e se esueinsu| g

VS 9U} J4OpE 0] SIUMUIIOM J] Pull SISE( JjSUBq JS00 B UO Jou Aew suopniisul
‘Wi eUl SA-B-BIA eduelje aifaens sy} Japun suswalnbal webuuys alow Buisodw| ‘ys
oy} 3dope 0} sysuaq 1500 WEu 8y apiacid 0) pamaial eq PNOYS Sontea 21eq ay) ‘seyoeosdde
paoueape aiow Sundope spiemo} SAOW O} sjueq Buisiauaou Jo juids ay) jsuiebe Buwob aq Aew
yosym 'S a3 Buisn uaym |exded AiojejnBal e0w apise 168 0} pasmbas eq Aew sjueq Juswsapes
5 juewfed pue sejes ¥y Buipen ‘asueuy ejei0diod Se Yons saul| SSeuisng UIBHSd Joj %8I
0} %z} woy sebuel eleq 2y ¥'S 8y} Japun JSjuM ‘Gl Je 135 SI JOE] eydie au ‘vig o1 Jepun

VS
pue y|g ussmjeq USRI |

Sy jeuopeisdo

juswiwon Axsnpuj

waj]




P.86/606

TO BB41612889100

FROM PENGAWALAN BANK

20-AUG-2003 14:43

-fouaiedsurl) 19%1BW [e1ouBuy JOjeesb ajowoid 0)
|eoB s,pi020y @y} Bujuiulapun Aqgaio1y pajel Job o} jou sjusio ebBINCIUS pue Jsat ey O} $§9dJ8
ppaso BulAuep Agesayl ebieyo [exded e|qeinoAe) JSOW ol oAb jey) sueoj] jo uonisinboe ay)
auyuod o} Josal Aew syueq Suibiews ay) ‘syueq 01O pue Sueq yexew Buibiiowe usamjaq deb
U} MOLIEU O] Ul aJe AdU} S|/l 8y} JO dIMeU 8Y) S [[9M SB oyojuod ueoy 1By Jo uolsodwoo
ay} uo juepuadep oq |IW INq UlELSISE O} piey 3G |kMm abejueapesip ay) Jo jusixa ay) "sjueq

Jusunuog Ansnpuy

uie)|

P.AR

TATAl



