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Central bank balance sheet size and liability composition have evolved
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Stylised description of operational frameworks
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Marginal opportunity costs and reserve levels vary across jurisdictions
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Sources: National central banks; Bloomberg; Financial Benchmarks India; LSEG Datastream; BIS.
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Reserves and money market volatility

United States, euro area and United Korea and Mexico
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Sources: Cavallino et al (2026), national central banks; Bloomberg; LSEG Datastream; national data.
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More reserves decrease activity in unsecured markets but not in secured ones
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The share of reserves in HQLA increases with reserve levels but not the LCR
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The effects of monetisation frictions and fragmentation
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Sources: Drehmann and Fu (2026); BIS.
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