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Switzerland is a small open economy
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Switzerland is characterised by a low level of interest rates
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Swiss franc tends to appreciate around risk-off events
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Swiss franc is a safe-haven currency
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Role of the exchange rate in monetary policy transmission
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Effect of policy rate changes on financial market variables
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Effect of policy rate changes on long-term rate, exchange rate, output 
and inflation
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Aftermath of GFC: Compression of interest rate differentials and 
appreciation pressure due to safe-haven flows
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Post-pandemic inflation episode: Relatively moderate inflation increase in Switzerland 
– the SNB tightened policy by raising the policy rate and by selling foreign currency
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SNB has fulfilled its mandate – price stability in the medium term
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Thank you for your attention!
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