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1. Introduction

The CPMI and I0SCO seek public comment on possible governance arrangements for critical OTC
derivatives data elements other than the Unique Transaction Identifier (UTI), and the Unique Product
Identifier (UPI) (CDE). CDE are the key data elements for reporting over-the-counter (OTC) derivatives
transactions, in addition to the UTI and the UPL

11 Background

In 2009, the G20 Leaders agreed that all over-the-counter (OTC) derivatives transactions should be
reported to trade repositories (TRs) to further the goals of improving transparency, mitigating systemic
risk and preventing market abuse.! Aggregation of the data being reported across TRs will help
authorities to obtain a comprehensive view of the OTC derivatives market and its activity. Such
aggregation is feasible if “the work on standardisation and harmonisation of important data elements
[is] completed”.?

Since November 2014, the CPMI and IOSCO working group for harmonisation of key OTC
derivatives data elements (Harmonisation Group) has worked to develop global guidance regarding the
definition, format and usage of critical OTC derivatives data elements reported to TRs, including the UT],
the UPI and other critical data elements. The Technical Guidance on the Harmonisation of the Unique
Transaction Identifier (UTI) was published in February 20173 the Technical Guidance on the
Harmonisation of the Unique Product Identifier (UPI) was published in September 2017,% and the
Technical Guidance on the Harmonisation of critical OTC derivatives data elements (other than UTI and
UPI) was published in April 2018.>

The CPMI and IOSCO are aware that the definitions, allowable values and possibly also the
formats of key OTC derivatives data elements will need maintenance in order to ensure that they remain
up-to-date and evolve to reflect and support market practices and regulatory needs. The FSB has
published conclusions on governance arrangements and implementation plan for the UTI in December
2017° and is developing conclusions on governance arrangements for the UPL The CPMI and IOSCO
have been asked to develop maintenance and governance arrangements for CDE. The CPMI and I0SCO
will not address other issues that are already or planned to be covered by other international
workstreams.

1.2 Consultative report on maintenance and governance arrangements for CDE

This document discusses the key criteria for the CDE maintenance and governance (Section 2), the
different areas of CDE governance and governance functions (Section 3) and a proposed allocation of
the governance functions to different bodies, ie the Maintenance Body, the International Governance
Body and Authorities (Section 4). After assessing CDE against other OTC derivatives data elements (the

1 TRs are also known as swap data repositories (SDRs) in the United States.

2 See Financial Stability Board, Feasibility study on approaches to aggregate OTC derivatives data, September 2014,
www.financialstabilityboard.org/wp-content/uploads/r 140919.pdf.

3 See www.bis.org/cpmi/publ/d158.pdf.
4 See www.bis.org/cpmi/publ/d169.pdf.
> See www.bis.org/cpmi/publ/d175.pdf.

6 See www.fsb.org/wp-content/uploads/P291217.pdf.



UTL, the UPI and the LEI) in Section 5, the document discusses governance arrangements for the
execution of maintenance functions by a Maintenance Body (Section 6) and factors relevant for the
identification of the International Governance Body (Section 7). Finally, Section 8 briefly mentions the
CPMI and IOSCO's approach to CDE implementation.

Comments and responses to general and specific questions are solicited by 27 September 2018
and should be sent to the secretariats of both the CPMI (cpmi@bis.org) and IOSCO (cde@iosco.org)
using the dedicated form. The submitted form with comments will be published on the websites of the
BIS and IOSCO unless respondents specifically request otherwise.



Maintenance and governance arrangements for critical OTC derivatives
data elements (other than UTI and UPI) — consultative report

Respondent name: [ The Depository Trust & Clearing Corporation (‘DTCC”)
Contact person: Christopher Childs, CEO & President, DTCC Deriv/SERV LLC
Contact details: CChilds@dtcc.com

Please flag if you do not wish your comments to be published. Otherwise, the completed form with your
comments will be published on the websites of the BIS and IOSCO.

General comments on the report

DTCC welcomes the opportunity to respond to the consultation document prepared by the Committee on Payments and Market Infrastructures (“CPMI") and the Board of the International
Organization of Securities Commissions (“lOSCQ"), “Governance arrangements for critical OTC derivatives data elements (other than UTI and UPI).” We appreciate the leadership of the CPMI
and I0SCO, in addition to the Working Group for Harmonisation of key OTC derivatives data elements, in continuing to advance global data harmonization initiatives.

DTCC provides services for a significant portion of the global over-the-counter (“*OTC") derivatives market and has extensive experience operating repositories to support derivatives trade
reporting and enhance market transparency. DTCC's Global Trade Repository service supports reporting across all five major derivatives asset classes and exchange traded derivatives in
seven jurisdictions across 33 countries.

DTCC continues to strongly support efforts to establish a globally standardized reporting solution that assists regulators in obtaining a more comprehensive global view of the OTC derivatives
market and its activity. Recent publications including Technical Guidance on the Harmonisation of the Unique Transaction Identifier (‘UTI"), the Unique Product Identifier (‘UPI") and the
Harmonisation of critical OTC derivatives data elements (other than UTI and UPI) are significant developments in these efforts.

A strong governance structure and ongoing maintenance of OTC derivatives data elements other than UTI and UPI (“CDE”) are critical to ensuring the consistent implementation of CDE
globally. As stated in the Consultation, “...the definitions, allowable values and possibly also the formats of key OTC derivatives data elements will need maintenance in order to ensure that they
remain up-to-date and evolve to reflect and support market practices and regulatory needs.”

In addition to providing responses to the CPMI and IOSCO's specific questions contained in the Consultation, which are set forth below, DTCC has identified broad themes for consideration as
the CPMI and IOSCO review governance arrangements for the CDE.

1. Leverage Existing Governance Frameworks

Where appropriate, DTCC recommends that the CPMI and IOSCO leverage existing governance frameworks. We believe that governance arrangements should not be unnecessarily complex
nor should they add significant cost to the industry. The utilization of existing bodies with deep relevant expertise in financial markets and OTC derivative transactions is critical to ensure the
appropriate level of governance and provides a cost-effective approach. For example, DTCC believes that existing standard-setting bodies — such as the CPMI and IOSCO or the Financial
Stability Board (“FSB”") — are best suited to serve as the International Governance Body (“IGB”) for CDE.

2. Permitting Exceptions to ISO Standards

DTCC recommends that the CPMI and IOSCO consider the creation of an exception process to help ensure all market practice and transactions are covered by the CDE. As the International
Organization for Standardization (“ISO”) is identified as the preferred candidate for the Maintenance Body, DTCC agrees that the SO would be best placed to ensure consistency between the
CDE and other ISO standards. However, an exception process should be in place to allow for non-ISO values. For example, certain currencies are not ISO currencies but are currently
referenced on trades.

3. Open Source CDE Data Standards
DTCC recommends that the CDE Data Standards remain open source and freely available. This will help ensure a level playing field for all market participants and users of the OTC derivative
data.

4. Account for Time to Market

After changes to the CDE are agreed upon by the Maintenance or Governing bodies, market participants will need sufficient lead time to properly adopt and implement the changes. DTCC
anticipates that the CDE will be implemented through Authorities’ existing processes for rule changes. Accordingly, we recommend that Authorities consider a minimum of six months lead time
for the industry to implement changes to CDE data standards within their jurisdictions.

DTCC welcomes the opportunity to further discuss these comments and to provide additional recommendations related to governance arrangements for the CDE.




2. Key criteria for the CDE governance arrangements

Q1: With reference to the key criteria of the CDE maintenance and governance framework (Section 2):

a) Do you consider any further criteria should be included in the above list? If so, which ones
should be added and why?

No Comment

b) Are there any criteria in the above list that you do not consider relevant to the CDE
maintenance and governance arrangements? If so, which ones should be removed and why?

No Comment




¢) Do you think any of the key criteria should be modified? If so, which ones should be modified,
why and how?

No Comment

d) Are there considerations which the CPMI and IOSCO should take into account in the event
they might need to balance one or more of these criteria against others (ie if a trade-off
between criteria becomes evident)?

No Comment




Other comments on the key criteria for the CDE governance arrangements (Section 2):

No Comment

3. CDE areas of governance functions

Q2: With reference to the CDE areas of governance functions (Section 3):

a) Can you suggest any refinements or additions to the articulated governance functions?

DTCC recommends that the CPMI and IOSCO consider adding “timely resolution of
issues” to the CDE areas of governance functions. Additionally, AREA 1: Execution
of Maintenance Functions and AREA 3: Implementation Functions should
incorporate an exception management process to ensure all market practices and

transactions are covered by the CDE.




b) Can you suggest any other functions that should be included in the above list?

No Comment

c) Are there functions in the list that are not relevant for the CDE in your view and if so which
ones and why?

No Comment




d) Are there considerations which the CPMI and IOSCO should take into account in the event
they might need to balance the performance of one or more of these functions against others
(ie if a trade-off between functions becomes evident)?

As global adoption is critical, proper maintenance of the CDE should be prioritized.
This includes updating definitions, formats and allowable values in addition to
updating the list of published CDE.

DTCC recommends that the CPMI and IOSCO apply a structured approach where
change is limited to a set cycle of agreed upon periodic updates to the CDE Data
Standards. This approach would assist the CPMI and IOSCO in maintaining control
of required updates and provide structure that would assist the industry in identifying
implementation costs.

Other comments on the CDE areas of governance functions (Section 3):

No Comment




4. A proposed allocation of CDE governance functions to different
bodies

Q3: With reference to the proposed allocation of CDE governance functions to different bodies (Section
4):

a) Are there any functions on this list that you think would be better allocated to a different entity?
If so, which functions and why? In your assessment, please explicitly consider the way each
function is further detailed in section 4.

No Comment

b) If under Q2a you have suggested any addition to the governance functions articulated in section
3, please propose an allocation of those additional functions and provide the rationale for such
proposed allocation.

No Comment




¢) In relation to the proposed governance arrangements under point 4.2.1, what process should
the IGB use to consult and gather i feedback from the industry, and why?

DTCC recommends that the CPMI and IOSCO use a consultative process to gather
feedback from the industry for proposed changes that are more complex (e.g.,
where multiple changes to the CDE have been recommended). When applicable,
survey consultations provide a streamlined approach to gathering industry
feedback.

Additionally, if changes to the CDE are deemed to be backward compatible (e.qg.,
addition of allowable values or updating a definition for clarify), DTCC recommends
that changes be considered by the IGB and published in a CDE Data Standards
Update. As noted in DTCC Response to Question 2d, above, we recommend that
the CPMI and I0OSCO apply a structured approach where change is limited to a set
cycle.

d) What conditions should be considered, other than changes to allowable values, formats and
definitions, when deciding to update the CDE Data Standards?

When deciding to update the CDE Data Standards, new products or market
practices and exceptions to standards (where market practice includes other values

on trade details such as non-ISO currency) are important conditions that should be
considered.

DTCC also recommends that the Maintenance Body consider conducting cost
benefit analysis to help identify impactful changes.

10



e) Would you see specific reasons why the CDE Technical Guidance should be updated whenever
the CDE Data Standard are updated?

DTCC recommends coordinated updates between the CDE Technical Guidance
and the CDE Data Standards to ensure consistent implementation by Authorities
globally.

Other comments on the proposed allocation of CDE governance functions to different bodies
(Section 4):

No Comment

11



5. Assessment of CDE against other OTC derivatives data elements
(UTI, UPI, LEI)

Comments on the assessment of CDE against other OTC derivatives data elements (UTL, UPL, LEI) (Section
5):

No Comment

6. Proposed governance arrangements for the execution of
maintenance functions (area 1)

6.1 Adoption of CDE as International Data Standards maintained by an
International Standardisation Body

Q4: With reference to the adoption of CDE as International Data Standards maintained by an
International Standardisation Body (Section 6.1):

a) Do you agree with the analysis? If not, how would you amend it?

DTCC agrees with the CPMI and IOSCO analysis regarding the adoption of CDE as
International Data Standards maintained by an International Standardisation Body.
However, exceptions to ISO standards should be considered. DTCC recommends
that if ISO is selected to serve as the Maintenance Body, exceptions should be
incorporated in their process.

12



b) Do you see any disadvantages to seeking CDE adoption as International Data Standards?

DTCC does not currently see disadvantages to the CPMI and IOSCO seeking CDE
adoption as International Data Standards, provided that the CDE Data Standards
remain open source and freely available and that exceptions to ISO standards are

addressed.

Other comments on the adoption of CDE as International Data Standards maintained by an International

Standardisation Body (Section 6.1):

No Comment

13



6.2 Allocation of the execution of the CDE maintenance functions to ISO

Q5: With reference to the Allocation of the execution of maintenance functions of CDE to ISO (Section
6.2):

a) Do you agree with this analysis? If not, how would you amend it or what alternatives would you
suggest?

DTCC agrees with the CPMI and IOSCO analysis regarding the allocation of the
execution of maintenance functions of CDE to ISO. As noted in our Response to
Question 3c, above, DTCC recommends that the CPMI and IOSCO use a
consultative process to gather feedback from the industry for proposed changes that
are more complex (e.g., where multiple changes to the CDE have been
recommended). When applicable, survey consultations provide a streamlined
approach to gathering industry feedback.

b) If a decision were taken to adopt the CDE as International Data Standards, should the CPMI and
IOSCO seek to specify any conditions or limitations on ISO concerning the maintenance of the
CDE Data Standard? If so, which?

As outlined in our Response to Question 4, above, DTCC recommends that as

operator of the Maintenance Body, ISO should consider and, when appropriate,
incorporate exceptions into their process. We also recommend that CDE Data

Standards remain open source and freely available.

14



c¢) Do you see any other advantages and disadvantages of seeking ISO’s assistance in this
governance area?

As outlined in our Response to Question 4, above, DTCC recommends that as

operator of the Maintenance Body, ISO should consider and, when appropriate,
incorporate exceptions into their process. We also recommend that CDE Data

Standards remain open source and freely available.

d) Can you identify any relevant lessons from the LEI governance or other standards in use in the
financial community? Are there any lessons learned with respect to referral of a data standard
to ISO for adoption?

Since 2012, DTCC has overseen a global LEI data management system as a
pre-Local Operating Unit (LOU), and since 2017 as a fully Accredited LOU.
Through this experience, DTCC and the industry worked with ISO to construct and
gain approval of a single global standard for the LEI and its associated reference
data. The ISO 17442 standard was adopted by the Regulatory Oversight
Committee (“ROC”), which serves as the governance body for the Global LEI
System.

The LEI is issued via a decentralized model that includes multiple LOUs around the
world; a single standard and regulatory oversight body (the ROC); and a single
operational coordination and aggregation body (the Global LEI Foundation or
“GLEIF"). DTCC believes that this model — which leverages industry knowledge
and feedback — is essential to the success the LEI has had in regulatory reporting of
OTC derivatives transactions and has assisted Authorities in further strengthening
their systemic risk analysis capabilities.

15



Other comments on the Allocation of the execution of the CDE maintenance functions to ISO (Section
6.2):

No Comment

6.3 Inclusion of CDE in the ISO 20022 data dictionary

Q6: With reference to the inclusion of CDE in ISO 20022 data dictionary (Section 6.3):

a) Do you agree with this analysis generally, and specifically in the context of the proposed
allocation of functions described in section 4? If not, how would you amend it?

DTCC broadly agrees with the CPMI and IOSCO analysis regarding inclusion of
CDE in the ISO 20022 Data Dictionary.

16



b) If a decision were taken to allocate the execution of the maintenance functions to ISO, do you
agree that the CDE should be proposed for inclusion in the ISO 20022 data dictionary? If not,
what alternatives would you suggest?

DTCC agrees that the CDE should be proposed for inclusion in the ISO 20022 Data
Dictionary, provided that ISO consider and, when appropriate, incorporate
exceptions into their process.

¢) Should the CDE be included in ISO 20022 data dictionary, do you have any comments
concerning how the potentially significant involvement of market participants in the
maintenance of critical data elements might affect the function and efficacy of CDE as part of
harmonisation standards for OTC derivative transaction-level reporting?

DTCC does not believe that inclusion of the CDE in the ISO 20022 Data Dictionary
would affect the function or efficacy of the CDE. As market participants have the
option to provide feedback and the ISO Standards Evaluation Group (“SEG”) is
comprised of cross-industry representatives, we believe that changes to the ISO
20022 are currently overseen by a suitable governance structure.

17



Other comments on the inclusion of CDE in the ISO 20022 data dictionary (Section 6.3):

No Comment

7. Factors relevant to identification of the International Governance
Body for CDE in areas 2, 3, and 4

Q7: With reference to the factors relevant to the identification of the International Governance Body for
CDE in areas 2, 3, and 4 (Section 7):

a) Should the International Governance Body be an existing body or is there a need to create a
new body? Especially if an existing body, how important should experience/track record be as a
consideration in the choice of IGB?

DTCC recommends that an existing standard-setting body — such as the CPMI and
IOSCO or the FSB — serve as the IGB for CDE. Given the vital role played by the
IGB, an existing body with deep relevant expertise in financial markets and OTC
derivative transactions is critical to ensure appropriate governance and provides a
cost-effective approach.

18



b) If any International Governance Body would need to absorb significant cost in order to devote
sufficient resources to serve effectively in that role (possibly, for example, in the case of a public-

public partnership), how should such costs be allocated among stakeholders?

No Comment

¢) Are there particular characteristics that you believe would best demonstrate that any

International Governance Body for CDE has the capacity and resources to serve effectively
that role?

in

DTCC believes that the IGB for CDE should be adequately staffed to ensure timely
responses to requests for new fields and potential changes.

19



d) Are there other factors that the CPMI and IOSCO should consider in identifying an International
Governance Body?

As noted in DTCC’s Response to Question 7a, above, we recommend that an
existing standard-setting body with deep relevant expertise in financial markets and
OTC derivative transactions should serve as the International Governance Body.

e) Taking account of the factors described above and other factors deemed important, which body
(or bodies) should the CPMI and IOSCO consider as candidates to serve as an International

Governance Body for CDE? Which factors are most influential as the basis for such
recommendation(s)?

As noted in DTCC’s Response to Question 7a, above, DTCC recommends that an

existing standard-setting body — such as the CPMI and IOSCO or the FSB — serve
as the IGB for CDE.

20



Other comments on the factors relevant to the identification of the International Governance Body for

CDE in areas 2, 3, and 4 (Section 7):

No Comment

8. Implementation

Q8: With reference to implementation (Section 8):

a) Is there any specific issue or challenge that should be considered by the Authorities?

DTCC recommends that Authorities consider the lead time necessary to allow
market participants sufficient time to properly adopt and implement changes.
Accordingly, DTCC recommends that Authorities consider a minimum of six months
lead time for the industry to implement any changes to CDE data standards within

their jurisdictions.

21



Other comments on implementation (Section 8):

No Comment

22



Other comments

No Comment

23



	1. Introduction
	1.1 Background
	1.2 Consultative report on maintenance and governance arrangements for CDE
	Maintenance and governance arrangements for critical OTC derivatives data elements (other than UTI and UPI) – consultative report
	General comments on the report

	2. Key criteria for the CDE governance arrangements
	3. CDE areas of governance functions
	4. A proposed allocation of CDE governance functions to different bodies
	5. Assessment of CDE against other OTC derivatives data elements (UTI, UPI, LEI)
	6. Proposed governance arrangements for the execution of maintenance functions (area 1)
	6.1 Adoption of CDE as International Data Standards maintained by an International Standardisation Body
	6.2 Allocation of the execution of the CDE maintenance functions to ISO
	6.3 Inclusion of CDE in the ISO 20022 data dictionary

	7. Factors relevant to identification of the International Governance Body for CDE in areas 2, 3, and 4
	8. Implementation
	Other comments


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo false

  /PreserveCopyPage false

  /PreserveDICMYKValues true

  /PreserveEPSInfo false

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /SymbolMT

    /Wingdings-Regular

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.00000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.00000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 600

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.00000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



	Respondent name: The Depository Trust & Clearing Corporation (“DTCC”)
	Contact person: Christopher Childs, CEO & President, DTCC Deriv/SERV LLC  
	Contact details: CChilds@dtcc.com
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DTCC continues to strongly support efforts to establish a globally standardized reporting solution that assists regulators in obtaining a more comprehensive global view of the OTC derivatives market and its activity.  Recent publications including Technical Guidance on the Harmonisation of the Unique Transaction Identifier (“UTI”), the Unique Product Identifier (“UPI”) and the Harmonisation of critical OTC derivatives data elements (other than UTI and UPI) are significant developments in these efforts. 

A strong governance structure and ongoing maintenance of OTC derivatives data elements other than UTI and UPI (“CDE”) are critical to ensuring the consistent implementation of CDE globally.  As stated in the Consultation, “…the definitions, allowable values and possibly also the formats of key OTC derivatives data elements will need maintenance in order to ensure that they remain up-to-date and evolve to reflect and support market practices and regulatory needs.”

In addition to providing responses to the CPMI and IOSCO’s specific questions contained in the Consultation, which are set forth below, DTCC has identified broad themes for consideration as the CPMI and IOSCO review governance arrangements for the CDE.  

1. Leverage Existing Governance Frameworks 
Where appropriate, DTCC recommends that the CPMI and IOSCO leverage existing governance frameworks.  We believe that governance arrangements should not be unnecessarily complex nor should they add significant cost to the industry.  The utilization of existing bodies with deep relevant expertise in financial markets and OTC derivative transactions is critical to ensure the appropriate level of governance and provides a cost-effective approach.  For example, DTCC believes that existing standard-setting bodies – such as the CPMI and IOSCO or the Financial Stability Board (“FSB”) – are best suited to serve as the International Governance Body (“IGB”) for CDE.  

2. Permitting Exceptions to ISO Standards
DTCC recommends that the CPMI and IOSCO consider the creation of an exception process to help ensure all market practice and transactions are covered by the CDE.  As the International Organization for Standardization (“ISO”) is identified as the preferred candidate for the Maintenance Body, DTCC agrees that the ISO would be best placed to ensure consistency between the CDE and other ISO standards.  However, an exception process should be in place to allow for non-ISO values.  For example, certain currencies are not ISO currencies but are currently referenced on trades. 

3. Open Source CDE Data Standards 
DTCC recommends that the CDE Data Standards remain open source and freely available.  This will help ensure a level playing field for all market participants and users of the OTC derivative data. 

4. Account for Time to Market
After changes to the CDE are agreed upon by the Maintenance or Governing bodies, market participants will need sufficient lead time to properly adopt and implement the changes.  DTCC anticipates that the CDE will be implemented through Authorities’ existing processes for rule changes.  Accordingly, we recommend that Authorities consider a minimum of six months lead time for the industry to implement changes to CDE data standards within their jurisdictions.

DTCC welcomes the opportunity to further discuss these comments and to provide additional recommendations related to governance arrangements for the CDE.
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