Hi
Thank you for the opportunity to comment.

Please find below our comments in italics:

o Do you agree that the eight effective practices identified in this report foster
market participants’ preparedness for above-average VM calls through the
efficient collection and distribution of VM in centrally cleared markets?

We believe the eight practices may increase the awareness of the VM calls. There
are limitations in terms of understanding what the thresholds are when the CCP will
call for ITD . VM calls are made at present at EOD for settlement on T+1; netting of
VM and IM calls currently do exist, which allows for better liquidity.

o Are there any other effective practices, mechanisms or changes that would
streamline VM processes in centrally cleared markets which have not been
covered in this report? If so, please describe such practices.

Early Valuations between the CCP and Clearing Member — then to the client. This will
provide sight of the possible cover requirement.

e For each effective practice identified in this report:
o Do you agree that it is an effective practice?
It should improve VM calls

e Please discuss any drawbacks or hurdles to implementing the effective
practice.

The main drawback remains in the automation of the payment with the Clearing
Member ability to directly automate the collection from clients’ accounts
irrespective of the bank.

Please contact us if you require anything further.
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Sivakalay Pillay

Regulatory Lead
Corporate and Investment Banking

Absa, 1st Floor, North Building, Sandton Campus, 15 Alice Ln, Sandton, 2196, South Africa

cib.absa.africa

Every story

iS d jou rney Your story matters




Absa Bank Limited is a subsidiary of Absa Group Limited and is an Authorised Financial Services Provider and Registered
Credit Provider, registration number: NCRCP?.

Absa Bank Limited provides services to Absa Group Limited and its subsidiaries.

Absa is committed to complying with applicable data privacy laws and to safeguarding the privacy and security of the personal
information it collects and processes, in respect of all current and prospective clients. To understand more about how we
collect, store, and process your personal information, please view our privacy statement at absa.co.za

This e-mail and any attachments are confidential and intended solely for the addressee and may also be privileged or exempt
from disclosure under applicable law. If you are not the addressee, or have received this e-mail in error, please notify the
sender immediately, delete it from your system and do not copy, disclose or otherwise act upon any part of this e-mail or its
attachments. Internet communications are not guaranteed to be secure or virus-free. We do not accept responsibility for any
loss arising from unauthorised access to, or interference with, any Internet communications by any third party, or from the
transmission of any viruses. We may monitor replies to this e-mail for operational or business reasons. Any opinion or other
information in this e-mail or its attachments that does not relate to our business is personal to the sender and we do not
endorse it.



