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Mario Draghi: ECB press conference – introductory statement 

Introductory statement by Mr Mario Draghi, President of the European Central Bank, and 
Mr Vítor Constâncio, Vice-President of the European Central Bank, Frankfurt am Main, 
3 September 2015. 

*      *      * 

Ladies and gentlemen, the Vice-President and I are very pleased to welcome you to our 
press conference. We will now report on the outcome of today’s meeting of the Governing 
Council. As usual, let me start with the decisions taken. 

Based on our regular economic and monetary analysis, and in line with our forward 
guidance, the Governing Council decided to keep the key ECB interest rates unchanged. 

Our asset purchase programme continues to proceed smoothly. Regarding non-standard 
monetary policy measures, following the announced review of the public sector purchase 
programme’s issue share limit after the first six months of purchases, the Governing Council 
decided to increase the issue share limit from the initial limit of 25% to 33%, subject to a 
case-by-case verification that this would not create a situation whereby the Eurosystem 
would have blocking minority power, in which case the issue share limit would remain at 
25%. 

Underlying our monetary policy assessment was a review of recent data, new staff 
macroeconomic projections and an interim evaluation of recent market fluctuations. The 
information available indicates a continued though somewhat weaker economic recovery and 
a slower increase in inflation rates compared with earlier expectations. More recently, 
renewed downside risks have emerged to the outlook for growth and inflation. However, 
owing to sharp fluctuations in financial and commodity markets, the Governing Council 
judged it premature to conclude on whether these developments could have a lasting impact 
on the outlook for prices and on the achievement of a sustainable path of inflation towards 
our medium-term aim, or whether they should be considered to be mainly transitory. 

Accordingly, the Governing Council will closely monitor all relevant incoming information. It 
emphasises its willingness and ability to act, if warranted, by using all the instruments 
available within its mandate and, in particular, recalls that the asset purchase programme 
provides sufficient flexibility in terms of adjusting the size, composition and duration of the 
programme. 

In the meantime, we will fully implement our monthly asset purchases of €60 billion. These 
purchases have a favourable impact on the cost and availability of credit for firms and 
households. They are intended to run until the end of September 2016, or beyond, if 
necessary, and, in any case, until we see a sustained adjustment in the path of inflation that 
is consistent with our aim of achieving inflation rates below, but close to, 2% over the 
medium term. 

Let me now explain our assessment of the available information in greater detail, starting 
with the economic analysis. Real GDP in the euro area rose by 0.3% in the second quarter 
of 2015, which was somewhat lower than previously expected. The latest survey indicators 
point to a broadly similar pace of real GDP growth in the second half of this year. Overall, we 
expect the economic recovery to continue, albeit at a somewhat weaker pace than earlier 
expected, reflecting in particular the slowdown in emerging market economies, which is 
weighing on global growth and foreign demand for euro area exports. Domestic demand 
should be further supported by our monetary policy measures and their favourable impact on 
financial conditions, as well as by the progress made with fiscal consolidation and structural 
reforms. Moreover, the decline in oil prices should provide support for households’ real 
disposable income and corporate profitability and, therefore, private consumption and 
investment. However, economic growth in the euro area is likely to continue to be dampened 
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by the necessary balance sheet adjustments in a number of sectors and the sluggish pace of 
implementation of structural reforms. 

This assessment is also broadly reflected in the September 2015 ECB staff macroeconomic 
projections for the euro area, which foresee annual real GDP increasing by 1.4% in 2015, 
1.7% in 2016 and 1.8% in 2017. Compared with the June 2015 Eurosystem staff 
macroeconomic projections, the outlook for real GDP growth has been revised down, 
primarily due to lower external demand owing to weaker growth in emerging markets. 

The risks to the euro area growth outlook remain on the downside, reflecting in particular the 
heightened uncertainties related to the external environment. Notably, current developments 
in emerging market economies have the potential to further affect global growth adversely via 
trade and confidence effects. 

According to Eurostat’s flash estimate, euro area annual HICP inflation was 0.2% in August 
2015, unchanged from June and July. Compared with the previous month, this reflects a 
further decline in energy price inflation, compensated for by higher price increases for food 
and industrial goods. On the basis of the information available and current oil futures prices, 
annual HICP inflation rates will remain very low in the near term. Annual HICP inflation is 
expected to rise towards the end of the year, also on account of base effects associated with 
the fall in oil prices in late 2014. Inflation rates are foreseen to pick up further during 2016 
and 2017, supported by the expected economic recovery, the pass-through of past declines 
in the euro exchange rate and the assumption of somewhat higher oil prices in the years 
ahead as currently reflected in oil futures markets. However, this increase in annual inflation 
rates is currently expected to materialise somewhat more slowly than anticipated thus far. 

This assessment is also broadly reflected in the September 2015 ECB staff macroeconomic 
projections for the euro area, which foresee annual HICP inflation at 0.1% in 2015, 1.1% in 
2016 and 1.7% in 2017. In comparison with the June 2015 Eurosystem staff macroeconomic 
projections, the outlook for HICP inflation has been revised down, largely owing to lower oil 
prices. Taking into account the most recent developments in oil prices and recent exchange 
rates, there are downside risks to the September staff inflation projections. 

In this context, the Governing Council will closely monitor the risks to the outlook for price 
developments over the medium term. We will focus in particular on the pass-through of our 
monetary policy measures, as well as on global economic, financial, commodity price and 
exchange rate developments. 

Turning to the monetary analysis, recent data confirm robust growth in broad money (M3). 
The annual growth rate of M3 was 5.3% in July 2015, compared with 4.9% in June. Annual 
growth in M3 continues to be increasingly supported by its most liquid components, with the 
narrow monetary aggregate M1 growing at an annual rate of 12.1% in July, compared with 
11.7% in June. 

Loan dynamics continued to improve. The annual rate of change of loans to non-financial 
corporations (adjusted for loan sales and securitisation) increased to 0.9% in July, up from 
0.2% in June, continuing its gradual recovery since the beginning of 2014. Despite these 
improvements, the dynamics of loans to non-financial corporations remain subdued. They 
continue to reflect the lagged relationship with the business cycle, credit risk, credit supply 
factors, and the ongoing adjustment of financial and non-financial sector balance sheets. The 
annual growth rate of loans to households (adjusted for loan sales and securitisation) 
increased to 1.9% in July 2015, after 1.7% in June. Overall, the monetary policy measures 
we have put in place since June 2014 provide clear support for improvements both in 
borrowing conditions for firms and households and in credit flows across the euro area. 

To sum up, a cross-check of the outcome of the economic analysis with the signals coming 
from the monetary analysis indicates the need to firmly implement the Governing Council’s 
monetary policy decisions and to monitor closely all relevant incoming information as 
concerns their impact on the medium-term outlook for price stability. 
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Monetary policy is focused on maintaining price stability over the medium term and its 
accommodative stance contributes to supporting economic activity. However, in order to reap 
the full benefits from our monetary policy measures, other policy areas must contribute 
decisively. Given continued high structural unemployment and low potential output growth in 
the euro area, the ongoing cyclical recovery should be supported by effective structural 
policies. Further product and labour market reforms, and particularly actions to improve the 
business environment, including an adequate public infrastructure, are vital to increase 
productive investment, boost job creation and raise productivity. The swift and effective 
implementation of these reforms, in an environment of accommodative monetary policy, will 
not only lead to higher sustainable economic growth in the euro area but will also raise 
expectations of permanently higher incomes and accelerate the benefits of reforms, thereby 
making the euro area more resilient to global shocks. Fiscal policies should support the 
economic recovery while remaining in compliance with the Stability and Growth Pact. Full 
and consistent implementation of the Pact is crucial for confidence in our fiscal framework. 

We are now at your disposal for questions. 



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo false

  /PreserveCopyPage false

  /PreserveDICMYKValues true

  /PreserveEPSInfo false

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /SymbolMT

    /Wingdings-Regular

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.00000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.00000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 600

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.00000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



