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The BCBS reports to the GHOS
- its oversight body -
comprising central bank
Governaors and (non-central
bank) heads of supervision
from the Committee's
members.

The Committee's Secretariat is

hosted and supported by the
Bank for International
Settlements, located in Basel,
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‘Group of Governors and Heads of Supervision (GHOS)
Chairman: Mario Draghi, President of the European Central Bank
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Basel Committee Secretariat
Secretary General: William Coen

The Committee (s the ultimate
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respansible for ensuring that its
mandate is achieved.
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The BCES has in place a rotating
chairmanship to direct the
Committee's standard-setting
and research-based groups,

The Committes comprises five
standard-setting and research-
based groups, each of them
having a number of specialised
working groups and task forces.
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The costs of the financial crisis are significant (and still with us)
Chart 1: Real GDP level (USD bn)@®)
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Source: National data and BCBS calculations.

(a) Seasonally adjusted quarterly data, on a logarithmic scale, in billions of current US dollars.

(b) Sample consists of BCBS member countries: Argentina, Belgium, Brazil, Canada, China, France, Germany, Hong
Kong SAR, India, Italy, Japan, Korea, Luxembourg, Mexico, the Netherlands, Russia, Singapore, Spain, South Africa,
Sweden, Switzerland, Turkey, the United Kingdom and the United States.

Basel Committee
on Banking
Supervision




Basel Committee
on Banking
Supervision

Table 1: Regulatory metrics — strengths and weaknesses

Metric

Strengths

Weaknesses

Risk-weighted
ratio

Sets capital requirements according to the
perceived riskiness of a bank’s assets.

Susceptible to setting too low capital
requirements, either unintentionally
(model risk), or intentionally (gaming).

Leverage ratio

Guards against inordinately low capital
arising from model risk, gaming, excessive
leverage.

Does not differentiate risk, and could
potentially result in risk shifting if used as
the sole measure.

Liquidity
Coverage Ratio

Ensures min buffer of liquid assets for
outflows; enables banks to meet early
stages of liquidity run and/or resolution.

Reduces reliance on the least stable/very
short-term liabilities only.

Net Stable
Funding Ratio

Matches liquidity of assets against stability
of liabilities for resilience to medium-term
funding risk.

Does not directly ensure a buffer of
usable short-term liquidity.




What more needs to be done? More regulation?

Chart 2: Cumulative number of finalised
publications by the Basel Committee @®)
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Source: Basel Committee website and Secretariat calculations.
(a) Includes principles, sound practices and guidance.
(b) Includes implementation-related reports and ad-hoc publications.
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Regulatory consistency assessment programme

Monitor timely adoption of Basel
standards across BCBS members

Understand implementation effects in
terms of intended prudential outcomes
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Basel Committee’s assessment of members’ implementation

® Risk-based capital framework
Review of all BCBS jurisdictions (19) now complete
- 15 "Compliant”
- 3 "Largely Compliant”
- 1 "Materially Non Compliant”
More than 1,000 findings
- most rectified during assessments
- 85% of remaining findings non-material
® Liquidity Coverage Ratio (LCR)
Review of 12 BCBS jurisdictions (review completed by end-2017)
- 10 "Compliant”
- 2 "Largely Compliant”




Overview of jurisdictional assessments
Status Jurisdiction Publication date of Overall assessment grade
assessment
Japan Oct 2012
Singapore Mar 2013
Switzerland Jun 2013
China Sep 2013
Brazil Dec 2013
Australia Mar 2014
Canada Jun 2014
EU (9 members) Dec 2014
Risk-based United States Dec 2014
capital standards Hong Kong Mar 2015
Mexico Mar 2015
India June 2015
South Africa June 2015
Saudi Arabia Sept 2015
Russia Mar 2016
Turkey Mar 2016
Argentina Sep 2016
Korea Sep 2016 Largely compliant
Indonesia Dec 2016 Largely compliant
Hong Kong Mar 2015
Mexico Mar 2015
India June 2015
South Africa June 2015
Saudi Arabia Sept 2015
Liquidity (LCR) Russia Mar 2016
Turkey Mar 2016
Argentina Sep 2016
Korea Sep 2016
Indonesia Dec 2016
Japan Dec 2016
Singapore Dec 2016
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Questions for discussion

Are global standards necessary?

Should local “specificities” be taken into account?

Which banks should be subject to the rules?

What are implications of agreeing to, adopting the standards?

What are implications for not agreeing or adopting?
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