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Agenda

 Basel Committee on Banking Supervision
 Who we are and what we do
 Why and how we do it

 The global financial crisis
 How we responded and what has changed

 Questions for discussion
 Adoption and application of Basel standards
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Chart 1: Real GDP level (USD bn)(a)(b)

Source: National data and BCBS calculations.
(a) Seasonally adjusted quarterly data, on a logarithmic scale, in billions of current US dollars.
(b) Sample consists of BCBS member countries: Argentina, Belgium, Brazil, Canada, China, France, Germany, Hong 
Kong SAR, India, Italy, Japan, Korea, Luxembourg, Mexico, the Netherlands, Russia, Singapore, Spain, South Africa, 
Sweden, Switzerland, Turkey, the United Kingdom and the United States.

The costs of the financial crisis are significant (and still with us)
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Metric Strengths Weaknesses

Risk-weighted 
ratio

Sets capital requirements according to the 
perceived riskiness of a bank’s assets.

Susceptible to setting too low capital 
requirements, either unintentionally 
(model risk), or intentionally (gaming). 

Leverage ratio Guards against inordinately low capital 
arising from model risk, gaming, excessive 
leverage.

Does not differentiate risk, and could 
potentially result in risk shifting if used as 
the sole measure. 

Liquidity 
Coverage Ratio

Ensures min buffer of liquid assets for 
outflows; enables banks to meet early 
stages of liquidity run and/or resolution. 

Reduces reliance on the least stable/very 
short-term liabilities only.

Net Stable 
Funding Ratio

Matches liquidity of assets against stability 
of liabilities for resilience to medium-term 
funding risk.

Does not directly ensure a buffer of 
usable short-term liquidity.

Table 1: Regulatory metrics – strengths and weaknesses
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Chart 2: Cumulative number of finalised 
publications by the Basel Committee (a)(b)
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Source: Basel Committee website and Secretariat calculations.
(a) Includes principles, sound practices and guidance.
(b) Includes implementation-related reports and ad-hoc publications.

What more needs to be done? More regulation? 



Regulatory consistency assessment programme
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Time 
dimension

Monitor timely adoption of Basel 
standards across BCBS members

Rules 
dimension

Identify deviations from internationally 
agreed minimum that raise prudential 

concerns

Outcomes 
dimension

Understand implementation effects in 
terms of intended prudential outcomes
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 Risk-based capital framework
 Review of all BCBS jurisdictions (19) now complete

- 15 “Compliant”
- 3 “Largely Compliant”
- 1 “Materially Non Compliant”

 More than 1,000 findings
- most rectified during assessments
- 85% of remaining findings non-material

 Liquidity Coverage Ratio (LCR)
 Review of 12 BCBS jurisdictions (review completed by end-2017)

- 10 “Compliant”
- 2 “Largely Compliant”

Basel Committee’s assessment of members’ implementation
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Overview of jurisdictional assessments

Status Jurisdiction Publication date of
assessment 

Overall assessment grade 

Risk-based 
capital standards 

Japan Oct 2012 Compliant 
Singapore Mar 2013 Compliant 

Switzerland Jun 2013 Compliant 
China Sep 2013 Compliant 
Brazil Dec 2013 Compliant 

Australia Mar 2014 Compliant 
Canada Jun 2014 Compliant 

EU (9 members) Dec 2014 Materially non-compliant 
United States Dec 2014 Largely compliant 
Hong Kong Mar 2015 Compliant

Mexico Mar 2015 Compliant
India June 2015 Compliant

South Africa June 2015 Compliant
Saudi Arabia Sept 2015 Compliant

Russia Mar 2016 Compliant
Turkey Mar 2016 Compliant 

Argentina Sep 2016 Compliant 
Korea Sep 2016 Largely compliant 

Indonesia Dec 2016 Largely compliant 

Liquidity (LCR) 

Hong Kong Mar 2015 Compliant 
Mexico Mar 2015 Compliant 
India June 2015 Largely compliant 

South Africa June 2015 Compliant 
Saudi Arabia Sept 2015 Largely compliant 

Russia Mar 2016 Compliant 
Turkey Mar 2016 Compliant 

Argentina Sep 2016 Compliant 
Korea Sep 2016 Compliant 

Indonesia Dec 2016 Compliant 
Japan Dec 2016 Compliant 

Singapore Dec 2016 Compliant 



Questions for discussion

 Are global standards necessary?
 Should local “specificities” be taken into account?
 Which banks should be subject to the rules?
 What are implications of agreeing to, adopting the standards?
 What are implications for not agreeing or adopting?

15



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /SymbolMT
    /Wingdings-Regular
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice


