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Euro area GDP
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Euro area, changing composition. Figures next to the line are annual growth rates.
Sources: Eurostat and ECB.

35781@eaBKTindMPEy(en)

SUOMEN PANKKI %
EUROJARJESTELMA

FINLANDS BANK

EUROSYSTEMET



Monetary and fiscal policies today

 Fiscal policy has a bigger role to play when monetary policy is
constrained by the effective lower bound

o |f faced with recession, use fiscal policy space, where and when
available

 Policy coordination is important to have optimal effect

 New economic landscape and new monetary policy tools call for a
strategy review of ECB monetary policy framework
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EMU that brings us prosperity, employment and
economic security

e Despite growth and improved employment in recent years,
monetary union needs to made stronger

» Central bank point of view: Conditions for safeguarding price
stability

« Member State point of view: A strong monetary union crucial
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Break the bank-sovereign doom loop

e Complete the Banking Union

 Reduce concentration of home sovereign debt in banks

 Create a European safe asset
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Promote the integration of capital markets

e Create a European safe asset
 Faclilitate the European market for green bonds

o Activate retall investors

* From ‘Capital Markets Union’ to ‘Growth and Investment Union’?
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