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Eddie Yue: Internationalisation of the renminbi – trends and 
developments 

Keynote address by Mr Eddie Yue, Deputy Chief Executive of the Hong Kong Monetary 
Authority, at the 5th Hong Kong - London RMB Forum, Seminar on RMB Business, Hong Kong, 
11 December 2015. 

*      *      * 

Katharine [Braddick], Peter [Alexander], distinguished guests, ladies and gentlemen, 

It gives me great pleasure to be hosting the 5th Hong Kong – London Renminbi (RMB) Forum. 
May I extend a very warm welcome to all of you attending this Seminar which forms part of the 
Forum, especially our guests travelling from London. This annual congregation is a reflection 
of the importance we place in the long-established RMB business co-operation between Hong 
Kong and London. 

And, the Seminar could not have come at a better time. Just 10 days ago, the International 
Monetary Fund announced its decision to include the RMB in its Special Drawing Rights 
basket. Naturally, the Hong Kong Monetary Authority welcomes the announcement as it 
represents a milestone in the development of the RMB. The IMF’s decision reaffirms the 
Chinese currency’s status as a freely usable currency, and enhances the representativeness 
of the SDR basket. Indeed, based on market projections, the RMB’s inclusion in the basket 
could bring up to US$1 trillion worth of investments in RMB assets by central banks, sovereign 
wealth funds, supranational organisations, large pension funds and institutional investors over 
the next five years. More importantly, I believe, the IMF’s decision will promote further 
confidence in using the RMB for international trade and financial transactions, giving more 
impetus to RMB’s internationalisation process. 

The IMF’s decision therefore represents a key milestone in the RMB’s internationalisation. 
Significant progress has also made in other areas in the cross-border use of the RMB over the 
past year. And, I see three important trends emerging: 

Key trends on RMB internationalisation 
First is the continuing liberalisation of the capital accounts with major breakthroughs in new 
policy headroom granted by the Mainland authorities. The Shanghai-Hong Kong Stock 
Connect has been in place and operating smoothly since November 2014, allowing 
international investors access to the A-shares listed in Shanghai through the stock exchange 
in Hong Kong, and vice versa. The Mainland-Hong Kong Mutual Recognition of Funds scheme 
was implemented in July this year, allowing Mainland and Hong Kong funds to be distributed 
in each other’s markets through a streamlined approval process. Eligible funds currently going 
through that approval process are expected to be launched in the market shortly. Since June, 
offshore banks have also been allowed to conduct repos in the onshore interbank bond market, 
while since July, foreign central banks, sovereign wealth funds and supranational 
organisations have been allowed access to the onshore interbank bond market without 
investment quotas and to conduct a much wider range of transactions. They were also granted 
access to the Chinese foreign exchange market in September. These have been key steps in 
liberating the capital accounts. 

And there will be more to come. We look forward to the launch of the Shenzhen-Hong Kong 
Stock Connect, and looking further ahead, the Mainland authorities have announced plans to 
consider implementing the Qualified Domestic Individual Investors scheme (QDII2) on a trial 
basis. It’s certainly true that individuals on the Mainland have shown a great deal of interest in 
diversifying their investment holdings. This is an area where we see Hong Kong having a 
strong competitive advantage, with our strategic location, our expertise in private banking and 
wealth management business, coupled with our strong client networks on the Mainland. To 
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capitalise on these emerging opportunities, we have been liaising closely with the Mainland 
authorities on QDII2.The second trend is that not only is Chinese capital “going out”, Chinese 
companies are also increasingly "going out". Outward direct investments (ODI) by China to the 
rest of the world amounted to RMB758.5 billion in 2014, a 63% rise over the past five years. 
And, it’s interesting to note that 16% of these flows are settled in RMB, up from a mere 3.7% 
in 2011. 

This “going out” trend has been continuing for some time, but has been given fresh impetus by 
the greater desire of Chinese enterprises to diversify into other non-RMB asset classes. New 
policy measures by the Mainland authorities, notably the ‘Belt and Road’ initiative, has also 
played a key role. According to the Ministry of Commerce, Chinese enterprises have already 
invested a total of US$13.2 billion in 49 countries along the “Belt and Road” in the first ten 
months of this year. The commencement of operations of the Asian Infrastructure Investment 
Bank is expected to bring about more Chinese capital and companies “going out” over time. 
Hong Kong’s deep and mature financial markets will be an ideal place for corporates to raise 
funds for infrastructure projects and manage investments for their ‘Belt and Road’ 
developments. The capital investment projects are also expected to create new opportunities 
for the use of RMB in trade and investment activities, giving rise to new opportunities for RMB 
settlement, financing and asset management in the region. 

To ride on these opportunities, Hong Kong has been actively pursuing measures to develop 
into a hub for corporate treasury centres (CTCs) as Chinese corporates and multinational 
companies expand their footprints and increasingly demand centralised treasury management. 
The HKMA has been working closely with the Government to develop a concessionary tax 
regime to provide a more market-friendly environment for these companies to set up their 
CTCs in Hong Kong, and the relevant amendment bill was introduced into the Legislative 
Council last week. 

The third trend is that market developments, both in terms of turnover and product range, have 
picked up momentum in the past year. There is a rapidly growing list of products provided by 
our banks in Hong Kong to meet their clients’ liquidity, hedging and other business needs in 
RMB. At the end of April, the daily turnover of RMB foreign exchange transactions in Hong 
Kong had reached US$93 billion equivalent, more than eight times greater than five years ago. 
The average daily turnover of Hong Kong’s RMB Real Time Gross Settlement system also 
exceeded RMB1 trillion recently. Going forward, we should see more products denominated 
in RMB. This is an area where market participants can play their part and why we also think 
seminars like this are important in bringing together ideas and looking at solutions. 

Building market infrastructure 
The HKMA has played a major role in promoting market development, with our strategy 
focusing on strengthening market infrastructure to support offshore RMB business. 

Indeed, liquidity is the linchpin in growing this offshore business and the HKMA has in place a 
RMB400 billion currency swap agreement with the People’s Bank of China which can be 
activated when market conditions warrant. In addition, we have made available an RMB 
liquidity facility to banks which is currently offering intraday repos of up to RMB10 billion, as 
well as overnight funds on T+0 basis and one-day and one-week funds settled on T+1 basis. 
We have also appointed seven banks as Primary Liquidity Providers (PLPs) and provided each 
with a bilateral repo facility of up to RMB2 billion. These facilities have helped banks to better 
manage their RMB liquidity and played a significant role in offshore market development. 
These facilities will be reviewed from time to time with the aim of providing better liquidity 
support to the offshore RMB market. 

Hong Kong has also developed a highly efficient RMB clearing and settlement system. As I 
mentioned, its average daily turnover exceeded RMB1 trillion recently. We will continue to 
enhance the service capabilities of our RMB clearing and settlement system to keep pace with 
business growth. Our system will complement the recently launched Cross-border Interbank 
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Payment System (CIPS) by the Mainland authorities, making RMB business transactions even 
more convenient. 

Conclusion 
In conclusion, China’s 13th Five-Year Plan for 2016–2020 has reaffirmed its commitment to 
opening wider to the world, accelerating the opening up of the capital market and developing 
RMB as a convertible and freely usable currency. Financial centres like Hong Kong and 
London, with their robust and mature markets, can play a major role in facilitating further usage 
of the RMB internationally. In this context, the Hong Kong – London RMB Forum is an essential 
element in sharing our experiences and learning from each other, particularly in the areas of 
market and product developments. 

I wish you all a fruitful seminar. 

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /SymbolMT
    /Wingdings-Regular
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice


