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SAICA SUBMISSION ON THE BCBS CONSULTATIVE DOCUMENT ON
EXTERNAL AUDITS OF BANKS

General Comments

The general feedback is that the consultative document is well collated and written and is
a useful compilation of the various pieces of legislation which includes Internationally
Standards on Auditing which govern the audit of banks.

There is possibly an underlying negative thread throughout the document as to the poor
quality of current bank audits. This is a generalisation and should be avoided.

Another point raised is that in many instances, the consultative document offers a blanket
approach applicable to large banks which is not always relevant and scalable particularly
to smaller niche banks. Paragraph 10 denotes that the document applies to all banks,
where in some instances this may not be applicable in practice.

We do however take note of paragraph 11 which states that the implementation of the
principles set out in the document should be proportionate to the size, complexity,
structure, economic significance and risk profile of the bank. The practicality of adapting
the principles to the size of the bank may be challenging. For smaller niche banks, some
of the principles may not apply as they may not have audit committees, particularly if the
bank forms a tiny part of a larger group where the audit committee function would be

handled at a group level.

We have elaborated in Annexure A our specific comments with the proposals therein.
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