1 March 2012

Basel Committee on Banking Supervision
Bank for International Settlements
Centralbahnplatz 2

Basel

Switzerland

Dear Sir / Madam
Re: Consuitative document: The internal audit function in banks

As a bank within the South African environment, Nedbank is required to first comply with all local
regulatory requirements. In the drafting of these comments, the following was taken into account (in
order of precedence):

1. The Banks Act, 1990 (as amended)

2. Companies Act, 2008 (as amended)

3. King Code of Governance Principles (King Il)

4. Company policies and Charters

Where this consultative document requests for something to be done that is contrary to legislation,
the legislation must take precedence. During our review, we noted that there was one instance of
where the consultative document required more than local legislation (this was not considered to be
of concern in our business as the business is currently compliant with the requirement in the
consultative document). Refer to the comment on “Responsibilities of a bank's audit committee” in
the attached document.

In addition to this International Standards for the Professional Practice of Internal Auditing were taken
into account.

The attached document also details any instances where, we believe, the drafting of the consultative
document needs attention. Refer to comments and recommendations in the attached document.

In addition to the attachments we would like to draw your attention to the fact that the language used
in the consultative documents tends to be loose and words are used interchangeably: monitoring,
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reviewing and overseeing. We would recommend that words be defined to assist in the
understanding and interpretation of the document.

Yours sincerely,

Glynis Hunziker
Chief Internal Auditor
Nedbank Limited

Per email:
baselcommittee@bis.org
cc: SARB-BANKSUP@resbank.co.za
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