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We welcome the assertion that the report “is primarily of a technical nature and not intended to be 
prescriptive” (paragraph 5). In addition, the statement that “examples presented should not be 
considered as models that could simply be copied by other institutions as any methodology which is 
adopted needs to be tailored to the firm’s specific characteristics and nature” (paragraph 7) is a 
welcome commitment to proportionality. 
 
The recognition that a mix of approaches, including a balance between quantitative and qualitative 
elements (observations on alignment, section C), fits well with the need to make arrangements 
bespoke (paragraphs 7, 52 and 80). 
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The link between proportionality and “comply or explain” (paragraph 74) is 
members. As stated above and in the report, the report provides a menu fro
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 We hope that you will find our comments useful.  Please do not hesitate to get in touch either by e-
mail (irving.henry@bba.org.uk

choose the appropriate means to achieve the outcomes sought by regulators. 
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Conclusion 
 
The report will assist regulators and firms when they design rules for sound practice 
basis for dialogue. We appreciate an approach that avoids “one size f
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Yours faithfully, 
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