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To obtain a complete picture it would naturally be desirable to trace the
changes in the relationships shown in the tables through the years and to
consider other factors such as the volume of savings deposits. But the table
brings out the fact, which is confirmed by calculations for other countries,
that generally the rise of note circulations has been more rapid than the increase
in the volume of bank deposits in recent years, even in countries such as
the United States, where the cheque habit is well developed.

In time of war the central banks, as the ultimate source of liquidity, are
naturally exposed to heavy strain. In this connection it is pertinent to point
out that both in the United Kingdom and in Germany direct borrowing from
the central bank has been on a very small scale and utilised only to even
out temporary irregularities of receipts and expenditures. In the calendar
year 1940 the published statistics show the direct advance of the Bank of
England to the Treasury at its highest point of £50 million in December,
compared with an average note circulation of £580 million and total budget
expenditure of £3,300 million: similarly, the working credit granted, by the
Reichsbank to the German Government touched RM 685 million in June
compared with an average note circulation of RM 12,200 million and total
receipts from taxation and borrowing of RM 60,000 million. In both cases
direct advances from the central bank did not exceed 2 per cent, of annual
budget expenditure.

Indirect government borrowing and other influences are, however, also
of importance and, in the end, the currency system will only escape com-
paratively unscathed where internal war financing is effected from current
taxation, and through the borrowing of genuine savings. No doubt, dangerous
developments are scarcely concealed in many countries and, if they are not
arrested, the task of setting right currency troubles when the war is over
will be far from easy. In wartime it is inevitable that central banks, as
indeed all other institutions, must come largely under government control
and participate to their utmost in the effort of their countries. But their
principal contribution even then should be to uphold fundamental principles,
the non-observance of which would not only render post-war reconstruction
and adaptation more difficult but might also impair the war effort itself.
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VII. CURRENT ACTIVITIES OF THE BANK.

1. OPERATIONS OF THE BANKING DEPARTMENT.

The balance sheet of the Bank as on 31st March 1941, examined and
found correct by the auditors, is reproduced in Annex I to the present Report.
It shows a total of 495.8 million Swiss gold francs (of 0.2903 grammes of
fine gold) against 469.9 million on 31st March 1940. As before, the method
of conversion of the currencies represented in the balance sheet is based on
the U. S. Treasury's official selling price for gold on the date of the closing
of the Bank's accounts and on the exchange rates quoted for the various
currencies against dollars on that date. With a few exceptions, which have
little influence on the Bank's situation, the exchange rates in question have
hardly changed since last year.

There was an appreciable decline in the volume of operations handled
by the Bank during the financial year under review. The turnover, which in
April and May 1940 was up to the average of the first months of war, showed
a marked decrease from June onwards. The turn in the political situation
inevitably had a depressing effect on the Bank's activity, and the measures
by which assets in the United States belonging to belligerent and occupied
countries in Europe have been made subject to licences have,naturally added to
the difficulties. Some complex questions have also arisen in connection with
the right to dispose of assets kept with the Bank or of the Bank's own assets
with central banks in cases where the status of the countries concerned had
altered through the developments of the political situation.

Under the regulations issued in the United States relating to transactions
in foreign exchange, transfers of credit and the export of coins and currency
(as amended by an executive order of 10th April 1940), the Bank's operations

. in the United States market were made subject to the system of licences.
In practice, however, these complications during the financial year under
review have not prevented business although they have rendered it more difficult;
for certain of the Bank's operations a general licence was granted, and special
licences were obtained when required, usually within a comparatively short
period.

As stated in the Introduction to this Report, the Bank has adhered to
the principles of scrupulous neutrality which it laid down for itself in the
autumn of 1939, confining its activities strictly to transactions whereby no
question can possibly arise of conferring economic or financial advantages
on any belligerent nation to the detriment of any other. Moreover, no operations
are carried out which might directly or indirectly run counter to the monetary
policy of the central bank in the country concerned or in practice constitute
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a circumvention of the legal provisions governing the disposal of the currency
of that country. When the Bank has been faced with opposing claims to the
same assets, it has been careful to examine the legal questions involved,
having obtained, in some instances, legal opinions from independent experts,
and in case of doubt it has adopted a course of action designed to protect
the various interests involved.

As mentioned above, the volume of business actually transacted was
appreciably smaller than in previous years, although the resources at the
Bank's disposal were larger at the end of the financial year than at the begin-
ning. In the present exceptional circumstances most transactions have involved
a considerable amount of extra work. The experience thus gained is certainly
not without value since the Bank has been brought into direct and intimate
contact with the functioning of the currency and credit mechanism under the
strain of war and has been able to follow at first hand currents of opinion
in technical circles on financial problems of a more general character.

The monthly movements in the total of the Bank's balance sheet are
shown in the following graph :

Total of Assets and Liabilities.
April 1940 to March 1941.

End-of-month figures, in millions of Swiss gold francs.
520 i 1— 1 520

A M J J A S O N D
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J F M
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The total of the Bank's balance
sheet, which at the end of March
1940 stood at 469.9 million Swiss
gold francs, reached its minimum
at the end of July with 455.4 mil-
lion Swiss gold francs and its
maximum at the end of February
with 507.3 million. On 31st March
1941 the figure was 495.8 million
— still 25.9 million higher than
at the beginning of the financial
year. Earmarked gold not entered
in the balance sheet rose from-
73.2 million Swiss gold francs on
31st March 1940 to a maximum of,
89.8 million at the end of April
but fell subsequently to a low
of 52.8 million on 31st October.
At the end of the financial year
it amounted to 65.1 million Swiss
gold francs.

A comparison of the principal;
items in the Bank's balance sheet
on 31st March 1940 and on 31st
March 1941 calls for the following
observations :
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1. L iab i l i t ies .

Some of the most important movements in the composition of the Bank's
liabilities relate to currency deposi ts of central banks for their
own account. A minimum was reached on 31st July 1940 with 19.8 million
Swiss gold francs, from which these deposits rose to 46.6 million on
31st January 1941. By the end of the financial year they were, however,
reduced to 33.9 million Swiss gold francs. A feature of some interest is
that for the first time since December 1939 deposits for a term not exceeding
three months reappeared on the Bank's balance sheet and, by the end of
the financial year, constituted about one-half of total deposits.

Sight deposi ts of central banks for account of th i rd part ies
and deposi ts of others than central banks moved between narrow

limits, their total amounting to
2.9 million Swiss gold francs at
the end of the financial year.

Short-term and Sight Deposits.
End-of-month figures, in millions of Swiss gold francs.
60 i - , , 60

Deposits
not exceeding

3 months

Substantial fluctuations are
also found in the total of gold
deposi ts (at short term and
s igh t ) . From 12.9 million Swiss
gold francs at the beginning
of the financial year they rose
rapidly in the autumn to 33.2

million on 31st October. After a setback in the following month they
mounted to 35.6 million Swiss gold francs at the end of February and
stayed at this figure to the end of the financial year.

A M J J A S O N D J F M
B.R.1.520. 1940 | 9 4 . |

Total Gold Deposits.
End-of-month figures, in millions of Swiss gold francs.
60 i —T 1 60

A M J J A S O N D J F M

Of the total gold deposits all
except 1.6 million Swiss gold francs
were at sight on 31st March 1941.
The rise in the total during the
year under review seems to prove
that the clients of the Bank
recognise the advantages which
these particular facilities afford.
For instance, by the use of gold
deposits it is possible as a rule

to reduce the margin between the buying and selling price of gold, thus
lessening the cost of converting gold into currency and back again. At the
end of March 1941 the number of accounts of this type was 24 against
20 at the end of the preceding financial year. As in previous years, a
number of operations connected with international postal payments have
passed through the gold sight deposit accounts, although the volume of
transactions was somewhat reduced, particularly in Europe, by the political
developments.
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2. Assets .

The following graph shows the monthly movements of gold in bars,
cash, sight funds and rediscountable bills and acceptances, i. e. those assets
which by their character are easily realisable.

Total Short-term Assets.
End-of-month figures, in millions of Swiss gold francs.

260 i : 1 1 260

The higher amount of gold
in bars at the end of the finan-
cial year than at the beginning
reflects the increase in gold de-
posits held at the Bank. In fact,
the Bank's own gold, representing
the surplus of its holdings of
gold in bars over its commitments
expressed in a weight of gold,
fell from 17.6 million Swiss gold
francs on 31st March 1940 to 4.5
million a year later. In view of
the shrinkage of gold operations
the Bank has found it expedient,
for the time being, to reduce its
own stock of gold. The amount
held at the end of the financial
year should also be regarded as
a potential cash margin.

The amount of cash under-
went fairly considerable changes
during the year. On 31st March
1940 it amounted to 34.8 million
Swiss gold francs. The lowest
point at 29.5 million was registered

on 31st July, but on 30th November it had reached 50.8 million, or 10.3 per cent,
of the Bank's total assets at that date. At the end of the financial year it
still amounted to 41 million Swiss gold francs. Certain difficulties in finding
suitable investments, together with the desirability of ensuring maximum liquidity,
were the reasons for the rather large amount of cash held during the year.

Little change occurred in s ight funds invested at interest, which at
the end of the financial year totalled 16.2 million Swiss gold francs.

The total of the red iscountab le por t fo l io was reduced from 161.9 mil-
lion Swiss gold francs on 31st March 1940 to 141.3 million a year later. This
reduction is wholly accounted for by a transfer in May of part of the Bank's
investments in Treasury bills to "sundry bills and investments". The com-
position of the portfolio has further been altered by a change-over from
Treasury bills into "commercial bills and bankers' acceptances", affecting
about 18 million Swiss gold francs. This latter change should be viewed in
connection with the marked increase in the Bank's holdings of Treasury bills

A M J J A S
ß.R.1.519. jg^o

J , F M
194-1
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towards the end of the preceding financial year. In the rediscquntable portfolio
Treasury bills amounted to 29.6 million Swiss gold francs and commercial bills
and bankers' acceptances to 111.6 million at the end of the financial year, com-
pared with 68.4 million and 93.5 million respectively at its beginning.

Among the assets of the Bank not shown in the above graph, t ime
funds invested at in terest , which at the beginning of the financial year
amounted to 17.4 million Swiss gold francs, reached a maximum of 23.8 mil-
lion on 31st January 1941 and were 21.5 million Swiss gold francs at the end
of the financial year.

Sundry bi l ls and investments, 206.6 million Swiss gold francs at
the beginning of the financial year, touched a low of 195.1 million on 30th April
1940 and a maximum of 236.8 million on 28th February 1941. At the end of the
financial year the total was 233.4 million Swiss gold francs. The distribution

of the bills and investments
at the beginning and theIn millions

of Swiss gold francs 31st March 1940 31st March 1941

Maturing within 3 months
3 to 6 months
Over 6 months' maturity

Total

110.1
80.0
16.5

206.6

108.4
57.2
67.8

233.4

end of the financial year
is shown in the table.

By its good relations
with central banks and
other financial institutions
the Bank has been able to

overcome many difficulties with regard to the regular investment of its funds
under present disturbed conditions. Particular precautions have been taken to
maintain adequate cash reserves against the Bank's commitments in various
currencies and in gold.

In the summer of 1940 the Bank obtained an offer from the National Bank
of Hungary which covered not only the Bank's own investments in that country
but also the amounts outstanding on the various central-bank credits originally
granted in 1931. The offer consisted of two alternatives: (i) immediate repay-
ment in current dollars instead of gold dollars as of 1931 ; or (ii) continuance
of the credit on the original gold basis with provision for repayments over
8^2 years. Most of the participants in the credit accepted the first alternative,
while the Bank preferred the second. A similar agreement was made, covering
the remainder of the Bank's investments in Hungary.

While gold operations during the year under review showed no real
departure from the general type of transactions effected in earlier years, the
conditions under which they were carried out were largely different. Political
events and the fact that New York was the only available market for regular
sales of gold had the result that most of the operations of the Bank involved
movements of gold to the United States. Since it was rarely possible to
effect offsets, the Bank, whether acting on its own account or for clients,
was generally faced with the necessity of arranging for physical transfer of
gold. Insurance premiums against war risks changed more than ever from day
to day, and shipping and other restrictions created great uncertainty as to
the sailings of steamers and the routes which might be used. The Bank was
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not able to give effect to all the requests made by its clients; but in the
course of the year it has arranged for a certain number of transports —
naturally only after having obtained all the necessary permits and licences.
In cases where offsetting proved possible, the expense, risks and, above all,
the great delay entailed by physical shipments were avoided. It should be
added that as a rule the Bank has been able to furnish its clients with answers
to enquiries concerning the constantly changing conditions under which gold
transfers might be effected.

Credits granted via central banks to facilitate the financing of international
trade have still continued but the amounts involved have been relatively
small. The business, useful in itself, is interesting because it keeps alive
a line of operations which may possibly be extended at some future date.

During the year under review the Bank on various occasions placed its
services at the disposal of international bodies. In particular, operations have
been carriedout at the request of Red Cross organisations and, as a result,
accounts have been opened with central banks in all continents. It must be
regarded as a natural development of the Bank's activity to perform banking
services for international organisations and especially those which carry on
their work under international conventions.

2. TRUSTEE AND AGENCY FUNCTIONS OF THE BANK.

During the year under review, there has been no change or development
in the Trustee and Agency functions of the Bank, which were described on
pp. 155 and 156 of the Bank's tenth Annual Report.

3. NET PROFITS AND DISTRIBUTION.

It is for the present General Meeting to consider the declaration of a
dividend. The net profit for the year, after making allowance for contingencies
is 5,293,909.12 Swiss gold francs, the Swiss gold franc being as defined by
Art. 5 of the Bank's Statutes, i .e. the equivalent of 0.29032258 grammes
fine gold. This compares with a figure of 7,962,180.65 Swiss gold francs for
the tenth fiscal year. For the purpose of the Balance Sheet as at 31st March
1941, the foreign currency amounts of the assets and liabilities have been
converted into Swiss gold francs on the basis of the quoted or official rates
of exchange for the respective currencies on that date, and all assets are
valued at or below market quotations, if any, or at or below cost.

After providing for the Legal Reserve that is required by Article 53 of
the Statutes, to an amount equal to 5 per cent, of the net profits, i. e.
264,695.46 Swiss gold francs (1940: 398,109.03 Swiss gold francs), there remain
5,029,213.66 Swiss gold francs available for the payment of a dividend. It is
recommended that the General Meeting declare a dividend at the rate of
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6 per cent, per annum in respect of the eleventh fiscal year and that, in order
to complete the sum of 7,500,000 Swiss gold francs required for this purpose,
an amount of 2,470,786.34 Swiss gold francs be taken from the Dividend Reserve
Fund. This would reduce the Dividend Reserve Fund from 6,671,325.07 Swiss
gold francs to 4,200,538.73 Swiss gold francs. The aggregate of the Legal,
Dividend and General Reserves at the end of the eleventh year would then
be 23,323,392.01 Swiss gold francs.

The accounts of the Bank and its eleventh Annual Balance Sheet have
been duly audited by Messrs Price, Waterhouse & Co. The Balance Sheet
will be found in Annex I, as well as the certificate of the auditors to. the
effect that they have obtained all the information and explanations they have
required and that in their opinion the Balance Sheet, together with the note
thereon, is properly drawn up so as to exhibit a true and correct view of the
state of the Bank's affairs according to the best of their information and the
explanations given to them and as shown by its books. The Profit and Loss
Account and the Appropriation Account are reproduced in Annex II.

4. CHANGES IN THE BOARD OF DIRECTORS.

The term of office of Sir Otto Niemeyer as Chairman of the Board
of Directors expired in May 1940. A successor has not yet been elected.

In September Governor Pierre Fournier, whose long and cordial col-
laboration as an ex-officio Director had been of the utmost value to the
Bank, was succeeded, upon his retirement as Governor of the Bank of
France, by M. Yves Bréart de Boisanger, the new Governor, hitherto Vice-
Governor.

Mr Kichio Futami, who had been appointed by the Governor of the Bank of
Japan on 6th October 1939 to serve on the Board as his substitute nominee
under Article 28 (1) of the Statutes, was recalled to Japan in February and
Mr Yoneji Yamamoto was appointed to act in his stead.

Mr Kano and M. Galopin, whose terms of office as members of the Board
expired during the year, were reappointed.

It was with the deepest regret that the Bank learned of the death on
9th June 1941 of M. Georges Janssen, Governor of the National Bank of
Belgium. M. Janssen, who had served on the Board as an ex-officio Director
since January 1938, rendered valuable services to the Bank and his loss is
greatly deplored.
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Vil i . CONCLUSION.

It is not surprising that a world which, since 1914, has known little real
calm and prosperity should be anxious to establish a greater measure of
security and, from the difficulties of the day, turn in hope to the reconstruction
after the war. The high proportion of man's productive capacity now devoted
to purposes of war is proof of the tremendous technical possibilities which
might be made available to improve the material welfare of all classes of
society. Man has learnt to master the forces of nature and apply them to his
own advantage; shall he fail, then, to master the intricacies of social and
political relationships and allow his own technical achievements to be devoted
with ever growing effect to destruction?

The problem of security has its political and its economic aspects with
constant reactions between them. In the economic sphere the ordinary citizen
finds himself exposed to the impact of movements outside his influence, to
interruptions in the regular flow of goods, the result of disordered currencies
and economic fluctuations. That he is willing to sacrifice part of his current
income to attain a higher degree of security is shown by the mounting figures
of individual insurances and also by the extension of social security schemes
designed to give sustenance in old age and provision against ill health and
unemployment. Such schemes, valuable as they are, solve, however, only
a part of the problem : they are palliatives which serve to relieve conditions
when work is unobtainable or strength fails, but they do not necessarily ensure
healthy economic developments. Almost all men prefer work to enforced
leisure and remuneration for their efforts to relief, but "jobs for al l " can be
procured only in a progressive economy when goods more plentifully produced
find ready markets and amounts saved are regularly invested. From the middle
of the nineteenth century to the great war, world production increased with
only slight interruptions at the remarkably even rate of around 3 per cent,
per annum; in old and new countries this progress ensured employment at
a gradually rising standard and opportunities for the able and enterprising
to advance in position and remuneration ; here is at least one of the reasons
why at that time the problem of social security was less urgent. Now, however,
other conditions prevail and, for the most part, new remedies must be found.
In one important respect, however, the experience of the pre-1914 period points
to the same conclusion as that of the twenty years between the last and
the present war: economic expansion presupposes a certain balance in the
cost, price and profit structure, as well as continuous adaptation to changing
demand and liquidation of outworn methods. Security is not won through
protective measures (so often demanded by sectional interests simply to
perpetuate what exists and thus to prevent adjustments even when basic
conditions have changed) for such measures are more likely than not to
prolong a state of depression. Stability which leads to stagnation gives no
security.
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In many ways the problem of full employment is comparatively easy to
solve in times of rapid rearmament and war, for the state provides an unlimited
market for all the instruments of war which industry can produce, while satis-
faction of consumers' needs is restricted to a minimum. Peacetime economy,
on the other hand, means growing production of a great variety of articles
to improve the standard of living of the mass of consumers, and this involves
difficult problems of maintaining a proper balance between output and pur-
chasing power without impairing equilibrium in the credit system and in the
different branches of economic life. Social duty and common sense will oblige
governments to assist in the process of post-war readjustment by which
production will be redirected into its peacetime channels — the only course
by which the standard of living can again be raised after the decline due
to the war. Resumption of foreign trade, supply of raw materials, transfer
of labour and the provision of credit — these are some of the questions
which will arise. As far as finance is concerned it will, in the light of the
experience gained after 1918, be equally important to avoid, within each country,
a runaway inflation and a violent contraction of credit — both harmful and
inimical to reconstruction. Internationally, the same experience points the
moral that an excessive volume of foreign credits, especially when granted at
short notice, exposes the balances of payments to intolerable strains and
must therefore be avoided, but that foreign trade without the lubrication of
finance cannot render the services so badly needed to restore economic
efficiency after a devastating war. How to profit by past experience and trans-
late the principles of desirable financial policy into constructive action is the
object of careful examination to-day in countries all over the world. Since
social advance with secure employment can be attained only in a progressive
economy, the future well-being of humanity will depend upon the measure
of success with which these problems are solved.

Respectfully submitted,

THOMAS H. McKITTRICK,

President.
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BALANCE SHEET
IN SWISS GOLD FRANCS (UNITS OF 0.29032258...

ASSETS

I—GOLD IN BARS

II-CASH

On hand and on current account
with Banks

MI-SIGHT FUNDS at interest . .

IV-REDISCOUNTABLE BILLS
AND ACCEPTANCES

1. Commercial Bills and Bankers'
Acceptances

2. Treasury Bills . . . . .

V-TIME FUNDS at interest

Not exceeding 3 months . . .

VI-SUNDRY BILLS AND INVEST-
MENTS

1. Treasury Bills

2. Railway.PostalAdmlnistration
and Other Bills and Sundry
Investments

111,629,548.85

29,621,796.65

75,752,840.23

157,690,261.32

Vll-OTHER ASSETS

NOTE — The Bank holds in bar gold or in currencies free of exchange restrictions
assets substantially in excess of its short term and sight deposits (Items IV
and V— Liabilities). The remaining assets of the Bank are held in countries
whose currencies are now subject to exchange restrictions, butas regards
the Bank's assets in those countries, the Governments concerned have,
either as signatories of the Hague Agreement of 1930 (Article X) or by
special measures, declared the Bank to be immune "from any disabilities
and from any restrictive measures such as censorship, requisition, seizure
or confiscation, in time of peace or war, reprisals, prohibition or restric-
tion of export of gold or currency and other similar interferences, restric-
tions or prohibitions". Moreover, after providing for the German Govern-
ment Deposit out of investments in Germany, nearly 60% of the assets then
remaining are covered by special contracts guaranteeing their gold value.

The Bank's commitment in respect of the Annuity Trust Account
Deposits is not clearly established, but it is stated at its maximum amount
in Swiss Gold Francs.

For Balance Sheet purposes the foreign currency amounts of the assets
and liabilities have been converted into Swiss Gold Francs on the basis
of the quoted or official rates of exchange for the respective currencies.

40,070,131.31

41,010,608.58

16,168,480.64

141,251,345.50

21,538,067.42

233,443,101.55

2,346,490.89

495,828,225.89

70
8.1

8.3

3.3

22.5

6.0

4.3

15.2

31.8

0.5

100.0

TO THE BOARD OF DIRECTORS AND SHAREHOLDERS
OF THE BANK FOR INTERNATIONAL SETTLEMENTS, BASLE.

In conformity with Article 52 of the Bank's Statutes, we have examined the books and accounts
ation and explanations we have required and that in our opinion the above Balance Sheet, together
Bank's affairs according to the best of our information and the explanations given to us and as shown
currencies concerned.

ZURICH, May 2, 1941.



ANNEX I

AS AT MARCH 31, 1941
GRAMMES FINE GOLD - ART. 5 OF THE STATUTES)

LIABILITIES

I-CAPITAL
Authorised and issued 200,000
shares, each of 2,500 Swiss
gold francs . ; . .
of which 25 % paid up . .

II-RESERVES
1. Legal Reserve Fund . .
2. Dividend Reserve Fund . . .
3. General Reserve Fund . . .

Ill—LONG TERM DEPOSITS
1. Annuity Trust Account

Deposits
2. German Government Deposit

IV-SHORT TERM AND SIGHT
DEPOSITS (various currencies)
1. Central Banks for their own

account:
(a) Not exceeding 3 months
(b) Sight . . . . . . . . . .

2. Central Banks for the account
of others:

Sight . . . .
3. Other depositors:

(a) Not exceeding 3 months
(b) Sight

V-SHORT TERM AND SIGHT
DEPOSITS (Gold)
1. Not exceeding 3 months . .
2. Sight .

VI-MISCELLANEOUS

500,000,000.—

5,515,507.69
6,671,325.07

13,342,650.13

152,606,250.—
76,303,125.—

16,892,863.47
16,984,135.65

24,330.18
1,156,847.30

1,619,836.04
33,934,771.50

VII-SURPLUS .
Profit for the financial year ended March 31, 1941

125,000,000.-

25,529,482.89

228,909,375.-

33,876,999.12

1,678,570.05

1,181,177.48

35,554,607.54

38,804,104.69

5,293,909.12

495,828,225.89

25.2

5.2

30.8
15.4

3.4
3.4

0.3

0.0
0.2

0.3
6.9

7.8

1.1

100.0

< / • • • • • • . . •

of the Bank for the financial year ending March 31,1941, and we report that we have obtained all the inform-
with the Note thereon, is properly drawn up so as to exhibit a true and correct view of the state of the
by the books of the Bank, as expressed in the above-described Swiss gold franc equivalents of the

PRICE, WATERHOUSE & Co.



ANNEX II

PROFIT AND LOSS ACCOUNT
for the financial year ended March 31, 1941

Swiss gold
francs

Net Income from the use of the Bank's capital and the deposits entrusted to it,
after necessary allowance for contingencies 7,022,432.10

Commissions earned:—

As Trustee (or Fiscal Agent to Trustees) for International Loans . . . . . 121,079.29

In connection with special credits 3,739.93

Transfer fees . . 53.—

7,147,304.32

Costs of Administration:—

Board of Directors — fees and travelling expenses 79,832.88

Executives and staff — salaries and travelling expenses . . . 1,413,459.60

Rent, insurance, heating, light and water 104,420.07

Consumable office supplies, books, publications . • . . . . . . 86,497.34

Telephone, telegraph and postage . 54,955.89

Experts', fees (Auditors, interpreters, etc.) 12,359.71

Cantonal taxation • • • 35,698.12

Tax on French issue of Bank's shares 26,931.10

Miscellaneous . . . . 39,240.49 1,853,395.20

NET PROFIT:— 5,293,909.12

APPROPRIATION ACCOUNT

N E T P R O F I T F O R T H E F I N A N C I A L Y E A R E N D E D M A R C H 3 1 , 1 9 4 1 . . . . . 5 ,293,909.12

T o t h e L e g a l R e s e r v e F u n d in a c c o r d a n c e w i t h A r t i c l e 53 (a ) o f t h e S t a t u t e s ,
— 5 % o f 5 ,293,909.12 264,695.46

A v a i l a b l e t o w a r d s a d i v i d e n d f o r t h e y e a r . . . . 5 ,029,213.66

F r o r n t h e D i v i d e n d R e s e r v e F u n d . . . . . . . . . . . . . . . . . . . . . 2 ,470,786.34

D i v i d e n d a t t h e r a t e o f 6 % p e r a n n u m o n p a i d - u p c a p i t a l . . . . . . . . . 7 , 5 0 0 , 0 0 0 . —
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— , Chairman.

Alexandre Galopin, Brussels 1
Vice-Chairmen.

Hisaakira Kano, London j

Dott. V. Azzolini, Rome.
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