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MORE NUMBERS, NO MORE EGGS

Total assets Number of entities T H E O F I FA S E CTO R

Pension funds 100%

Investment funds

Insurance carporations
Other financial intermediaries, financial
auxliaries and captive financial institutions
and money lenders

Central Bank

G Lot of entities but few
impact on the total
assets of the financial
sector

50%

a We do not want to
overwhelm with new
reporting requirements

Other Monetary financial
institutions

0%

How to compile the OFIFA sector without new eggs? |



I MORE NUMBERS, NO MORE EGGS
Change of Banco de Portugal mindset
@ Greater knowledge of the available information throughout
I@ Banco de Portugal
N\ \ 7/

Information more visible and useful
s . .
~ @ |dentify potential flows of data across departments

(B =

@ Catalog all available information

@ Make information methodologically clear for internal users

This is the key to compile the OFIFA sector, without requiring
additional reporting from these institutions



IF WE DO NOT RECEIVE INFORMATION DIRECTLY FROM
ENTITIES, WHERE DOES THE EGGS COME FROM?

FINREP - FINancial REPorting Standards

REGULATIONS Lost importance with ESA2010

COMMISSION IMPLEMENTING REGULATION (EU) No 680/2014
of 16 April 2014

g v et e sttt s i i _ Mandatory supervision information reported by credit

according to Regulation (EU) No 575/2013 of the European Parliament and of the Council

—— institutions

THE EURDPEAN COMMISSION,

Having regard to the Treaty on the Functioning of the European Union,

A 1 90 750 s e e 2 0 Contain quarterly balance sheet information

prudential requirements for credit institutions and investment firms and amending Regulation (EU) No 648/2012 (),
and in particular the fourth subparagraph of Article 99(5); the fourth subparagraph of Article 99(6); the third sub-
paragtaph of Article 101(4); the third subparagraph of Article 394{4); the fourth subparagraph of Article 415(3) and the
third subparagraph of Article 430(2) thereof,

Several important breakdowns

(1) Without prejudice to the competent authorities' powers under Article 104 (1) (j) of Directive 201336]EU of the
European Parliament and of the Council (%, with a view o increasing efficiency and reducing the administrative
burden, a coherent reporting framework should be established on the basis of a harmonised set of standards.

(2)  The provisions in this Regulation are closely linked, since they deal with institutions' reporting requirements. To
ensure coherence between those provisions, which should enter into force at the same time, and 1o facilitate a
comprehensive view and compact access to them by persons subject 1o those obligations, it is desirable 10 include
all related implementing technical standards required by Regulation (EU) No 575/2013 in a single Regulation.

1% of total OFIFA entities currently report FINREP

used for credit risk determine the extent of the actual reporting obligations of institutions. In addition, and in
accordance with Article 99 (5) of Regulation (EU) No 575/2013, the reporting burden to institutions should be
proportionate and reduced frequencies of reporting of certain templates should be introduced. Further, in order
10 take into account the nature, scale and complexity of institutions, template-specific materiality thresholds,
should be introduced before certain reporting requirements are riggered.

T —— Coverage: supervised institutions by Banco de

conmon supervisory reporting, template-specific entry and exit eriteria should be introduced.

(5)  Instiutions applying an accounting year that is different from the calendar year should be allowed 0 adjust P o rt u a I
reporting reference dates and remiuance dates for reporting financial information, in order 1o alleviate, for such

institutions, the burden of preparing the accounts for two different periods.




IF WE DO NOT RECEIVE INFORMATION DIRECTLY FROM
ENTITIES, WHERE DOES THE EGGS COME FROM?

Simplified business information survey

il IES o o T, . . .
I o Mandatory survey to all corporations operating in
% DECLARACAQ ANUAL = mwmmmmm Diresto Qor avdades PO rtugal

= e
E 04] DESIGNAGAO DA ATIVIDADE ECONGMICA E ESTABELECIMENTOS . . .
e T TS| e BT e E Contain financial statements

- ——— ek — oD

Anexa A Enidedes resideries que exercem, a tfuse princeal,

@
=

. @ Annual information

S B e 99% of the information of the OFIFA sector comes from this
— | e : survey
= i Main entities covered: holdings corporations

CHALLENGE How to guarantee the consistency between annual and quarterly data?
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IF WE DO NOT RECEIVE INFORMATION DIRECTLY FROM
ENTITIES, WHERE DOES THE EGGS COME FROM?

AN
THE QUARTERLY “EGGS”

I@ Currency/deposits [ BSI |

Debt securities

Loans BoP

Monetary and financial institutions
balance sheet items

Eauit Balance of Payment and International
\ quity J BoP investment position data
@ Other assets
Securities Statistics Integrated System
Liabilities
( Debt securities | Quarterly corporate survey
Loans
@ \ / ol il CCR Central Credit Register
Equity
Other liabilities




THE OFIFA SECTOR IN NUMBERS

Total assets by OFIFA subsector (End of period, millions of euros)
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B Other financial intermediaries (5.125) = Financial auxiliaries (5.126) H Captive financial institutions and money lenders (S.127)

Balance sheet reduction over the years

Heterogeneous decomposition between the three subsectors



THE OFIFA SECTOR IN NUMBERS

Captive financial institutions and money lenders Other financial intermediaries - Assets
subsector - Assets (End of period, millions of (End of period, millions of euros)
euros)
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40 000 40 000
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m Other assets W Loans © Equity = Debt securities = Currency and deposits m Other assets m Loans Currency and deposits

Equity securities are the predominant Loans are the predominant instrument on

instrument on the asset side the asset side




THE OFIFA SECTOR IN NUMBERS

Loans granted by other financial intermediaries, by counterpart sector (End of 2021)

2% 1%

o |

m Monetary Financial Institutions

m Households

24% 38%

Non-financial Corporations
Non-monetary Financial Institutions
m Non-residents

m General Government

30%

Monetary Financial Institutions are the main counterpart due to non-derecognized securitization
operations

Households and non-financial corporations represent 30% and 24% respectively, due to derecognized
securitization operations and due to the other lending activity 5




CONCLUSIONS

Rationalization and sharing of all available information, breaking down silos

Enhance the use of micro databases to respond to new reporting
requirements wthout new cost for reporting agents

Banco de Portugal combine information from micro databases to produce
the required sets of information with all the details and breakdowns

10
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