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Brazil: Data

SISBACEN

complete records of dealer transactions

January 2002 – November 2011

(2,399 trading days)(2,399 trading days)

end-user (volume) order flow

BCB spot market interventions

� study focuses exclusively on short-term (i.e.

1 day) effects



Order Flow Data
between January 2002 – November 2011

forex dealers bought $369.4 bn from non-
financial customers

and sold $99.7 bn to their financial customersand sold $99.7 bn to their financial customers

Net purchases by the CB amounted to $254.5 bn

(intervention in 56% of trading days

median (absolute) intervention: 140 mn USD

mean: 119 mn; std dev: 224 mn)



















Concluding Remarks

relatively small interventions do seem to induce
considerable changes in private pricing behavior

(the ”price damping channel”)

effects of non-financial customer flows on the exchange
rate are stronger than those deriving from financialrate are stronger than those deriving from financial
customers

(large number of observations diminishes risk of
multicollinearity / ”micronumerosity”)

some studies may have failed to find effect due to
problem of reverse causality that plagues analysis of
discretionary intervention regimes


