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1. Introduction 

This document provides answers to technical and interpretive questions raised by banks with regard to 
the Committee’s QIS exercise on credit valuation adjustment (CVA) risk framework proposals using data 
as of 31 December 2015.1 The document intends to facilitate the completion of the QIS template and 
is not to be construed as an official interpretation of other documents published by the Committee. 

2. FAQs 

1. The Basel Committee has recently eliminated the internal model approach for CVA (IMA-CVA). 
May banks report IMA-CVA data nonetheless? 

Answer: Yes, although the Committee has eliminated the IMA-CVA from its consideration for 
revisions to the CVA risk framework, banks may report the IMA-CVA data if they wish or if 
specifically requested by their national supervisor. 

2. Banks do not currently model accounting CVA for immaterial portfolios and securities financing 
transactions (SFTs). Providing data on these portfolios is therefore likely to prove challenging. As 
such, may banks choose to exclude CVA for these portfolios from calculations? 

Answer: Immaterial portfolios and SFTs may be excluded from this exercise. Banks should provide 
in a separate document the reasons for exclusion and a description of the omitted portfolios (eg 
types of trades, types of counterparties, whether exposures were collateralised and an estimate 
of the size of the exposures, eg in terms of current exposure and/or exposure-at-default for 
counterparty credit risk capital requirements). 

3. If a netting set has one part in scope for the FRTB-CVA framework, while another part of the 
netting set is not in scope for the FTRB-CVA framework, should the part not in scope then fall 
under the basic approach for CVA (BA-CVA)? 

Answer: The treatment should be consistent with the way CVA capital charge is calculated under 
the Advanced Approach of the current CVA framework. In both the Advanced Approach of the 
current framework and Option B of the FRTB-CVA approaches of the proposed framework, the 
netting set should be split into two subsets: a pure IMM subset and an unmodellable subset. The 
unmodellable subset should be treated under the Standardised Approach for the current 
framework and under the BA-CVA for the proposed framework. 

4. The “entire CVA book” is required for the ‘Proposed CVA’ worksheet, ie banks will include 
positions for which they can actually calculate standardised approach for CVA (SA-CVA) and BA-
CVA. Should the same book be used for the data reported on the ‘General Info’ worksheet? 

Answer: The “entire CVA book” should be the same for the calculations in both the ‘General Info’ 
and the ‘Proposed CVA’ worksheets. For the ‘General Info’ worksheet, banks should apply the 
current CVA framework only to the portfolios for which they calculate SA-CVA and BA-CVA in the 
‘Proposed CVA’ worksheet. 

5. In rows 33-42 of the ‘General Info’ worksheet, it may be difficult to designate a single 
counterparty as margined or unmargined because a bank may have both margined and 
unmargined trades with the counterparty. How should this be handled for purposes of reporting? 

 
1  Instructions for the CVA QIS exercise are available at: www.bis.org/bcbs/qis/instructions_CVA_QIS.pdf 



 

 

 

2 Frequently asked questions on the CVA QIS exercise 
 
 

Answer: A counterparty may be attributed to either the margined or unmargined categories 
based on whether the resulting exposure is mostly determined by margined or unmargined 
trades. Trades under a one-way margin agreement in the counterparty’s favor (ie the bank posts 
collateral, while the counterparty does not) should be treated as unmargined. 

6. May internal ratings be used to determine whether a counterparty is considered “Investment 
Grade” or “High Yield”? 

Answer: Yes, a bank’s internal ratings may be used. 

7. Under the BA-CVA, what risk weight should apply to counterparty exposures that cannot be 
mapped to any of the sectors prescribed in paragraph 100 of the draft CVA text in the annex of 
the instructions? How should a bank differentiate between investment and non-investment grade 
for such exposures? 

Answer: For the purposes of the QIS, please apply a risk weight of 12% to counterparty exposures 
that cannot be mapped to any of the sectors prescribed under paragraph 100 of the draft CVA 
text (both investment and non-investment grade). This is consistent with the risk weights applied 
to the “Other sector” bucket for counterparty credit spread risk (per paragraph 56 of the draft 
CVA text). 

 


	Frequently asked questions on the CVA QIS exercise
	1. Introduction
	2. FAQs



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo false

  /PreserveCopyPage false

  /PreserveDICMYKValues true

  /PreserveEPSInfo false

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /SymbolMT

    /Wingdings-Regular

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.00000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.00000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 600

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.00000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



